
AUDIT AND ACCOUNTS COMMITTEE

28 March 2012


Meeting commenced:
9.47 a.m.



“                 ended:
12:02 p.m.
PRESENT:
Councillor Robin Garrido - in the Chair

Councillors Jim Dawson, Roger Jones, Les Turner and George Wilson

CO-OPTED MEMBERS:



Rabbi Simon Grant



Tony Bannister

INVITEES:
Jon Stonehouse, Deputy Director for Children’s Services

OFFICERS:
Nikki Bishop, Head of Audit



Andrew Waine, Audit Manager



Chris Hesketh, Principal Group Accountant


Cliff Peacock, Corporate Risk Manager



Mick Waite, District Auditor (Audit Commission)



Tommy Rooney, Audit Manager (Audit Commission)


Mike McHugh, Senior Democratic Services Advisor

1. APOLOGIES FOR ABSENCE

Apologies for absence were submitted on behalf of Councillors Howard Balkind and Brendan Ryan.
2. THE COMMITTEE IS ASKED TO CONSIDER WHETHER IT AGREES TO THE INCLUSION OF THE ITEMS LISTED IN PARTS 1 AND 2 OF THE AGENDA
RESOLVED:
THAT the items included on the agenda for this meeting be approved.

3. DECLARATIONS OF INTEREST
There were no declarations of interest. 

4. MINUTES OF PROCEEDINGS
The minutes of the meeting held on 25 January 2012, were approved as a correct record.
5. MATTERS ARISING
There were no matters arising.

6. CHILDREN’S SERVICES UPDATE ON SRR18. PUPILS & NUMBERS & DEMOGRAPHICS
Following a request from Members to provide an update on Strategic Risk Register 18. (Pupil Numbers and Demographics), Jon Stonehouse gave a presentation on the Primary Schools Provision Programme which had been established to address the issue of the current shortfall of primary school places in the city.
He provided details of -

· the Programme Governance

· the Challenge

· Planning the provision of school places is an art not a science.
· There are many uncontrollable influencing factors that affect geographical areas and their schools.
· These influencing factors change independently and inconsistently and make long term prediction imprecise.
· We have experienced unprecedented change in demand for school places in Salford during 2011.
· It is a change that the economic indicators show will be sustained at the current levels until 2025 and is a change to which we must respond.

· Graphs of Trends
· Historical Planning Areas
· Proposed New Planning Areas from October 2011

· 2013 - 18 Primary Schools Provision Programme - Programme Management

Discussion took place in respect of a number of issues, including - 
-
possible implications in the city as a result of Free Schools and Academies.
-
factors impacting upon the work being undertaken to address the level of risk associated with Strategic Risk Register 18. (Pupil Numbers and Demographics).
-
revised data available to predict future provision requirements.
-
capital funding requirements and work being undertaken to address this issue.
The Chair thanked Jon Stonehouse for his attendance at the meeting and for his informative presentation.

RESOLVED:
(1) THAT the report be noted.


(2) THAT an update report in respect of this matter be presented in March 2013.

7. INTERNAL AUDIT PLAN 2012/13

Nikki Bishop submitted the Internal Audit Plan for 2012 / 2013 which provided thematic details of the planned activity to be undertaken by the Internal Audit team on behalf of Salford City Council.
She provided details of the Assurance themes, as follows -

-
Core Financial Systems                        

-
Comprehensive Spending Review Monitoring

-
Review of IT/IS Risks                            

-
Non-financial systems including schools

-
Anti-Fraud & Anti-Corruption Controls            

-
Post Implementation Reviews                

-
Contingency/Consultancy 

-
Audit Management/Administration
Discussion took place in respect of a number of issues, including -
-
the current Government Review of the Benefits system

-
the process by which changes are made to ICT systems and infrastructure

RESOLVED:
THAT the Internal Audit Plan for 2012/13 be approved.
8. INTERNAL AUDIT PROGRESS REPORT APRIL TO FEBRUARY  2011/12

Andrew Waine submitted a report providing details of -

-
the resources utilised by Internal Audit during 2011/12, 
-
the activities undertaken in the reporting period, and the status of work currently being undertaken, 
-
the status of work undertaken during the fourth quarter of 2011/12.

RESOLVED:
THAT the report be noted.

9. INTERNAL AUDIT CHARTER
Andrew Waine presented the revised Internal Audit Charter for 2012/13. He confirmed that the purpose of this charter was to define the scope, roles and responsibilities of the Internal Audit function.
He noted that the Accounts & Audit (England) Regulations 2011 had been amended from that previously reported to this Committee, by reference to the annual requirement for larger relevant bodies to have their internal audit function independently reviewed at least once per year.

He confirmed that the Charter for 2012/13 had been revised to include these amendments. 
RESOLVED:
THAT the Internal Audit Charter for 2012/13 be approved.
10. STRATEGIC RISK REGISTER PROGRESS REPORT Q4 2011-12
Cliff Peacock presented a report informing Members of progress on the Strategic Risk Register (SRR).
Discussion took place relating to a number of issues, including -

-
SRR 18. Pupils & Numbers & Demographics

-
SRR 14. Safeguarding

-
SRR 16. Financial Impact of Comprehensive Spending Review (CSR)

The Chair recorded his thanks to officers relating to the work being undertaken on SRR 14. Safeguarding. 

RESOLVED:
(1) THAT the report be noted.



(2) THAT an updated version of the report be provided to Members of the Committee including explanatory notes for the acronyms used within the report. 
11. AUDIT COMMISSION PROGRESS REPORT

Tommy Rooney and Mick Waite presenting details on progress in delivering the responsibilities as external auditors, including a summary of the current status of the main pieces of work in the 2011/12 audit programme of work.

He also provided details of key and emerging national issues and developments which it was felt should be brought to the attention of members of the Audit and Accounts Committee.
RESOLVED:
(1) THAT the report be noted.



(2) THAT a link to the Audit Commission's 'Let's be clear' publication be provided to Members of the Committee.

12. CERTIFICATION OF CLAIMS AND RETURNS - ANNUAL REPORT

Tommy Rooney submitted a report noting that all local authorities claimed large sums of public money in grants and subsidies from central government and other grant-paying bodies and were required to complete returns providing financial information to government departments. 
He noted that the work detailed in the report confirmed that the certification work provided assurance to grant-paying bodies that claims for grants and subsidies were made properly and that information in financial returns was reliable. 
This report summarises the outcomes of the certification work on Salford City Councils 2010/11 claims and returns.
RESOLVED:
THAT the report be noted.

13. URGENT BUSINESS - PART 1
There were no items of urgent business.

14. EXCLUSION OF THE PUBLIC
RESOLVED:
THAT, under section 100A(4) of the Local Government Act 1972, the public be excluded from the meeting for the following items of business on the ground that they involve the likely disclosure of exempt information as specified in the paragraphs of Part 1 of Schedule 12A to the Act.

15. COMPLETED INVESTIGATIONS
Nikki Bishop, Head of Audit, presented a report providing details of the investigations completed since the last Committee meeting.
RESOLVED:
THAT the report be noted.

16. REGULATION OF INVESTIGATORY POWERS ACT 2000 (RIPA)
Nikki Bishop, Head of Audit, presented a report providing details of RIPA cancelled (completed) cases, and not authorised cases for the period 1 September to 30 November 2011.
RESOLVED:
THAT the report be noted.
17. URGENT BUSINESS - PART 2
There were no items of urgent business.
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