Financing of Capital Expenditure

The City Council finances capital expenditure on a cash basis.  However, the authority needs to account for capital expenditure on an accruals basis, showing the amounts owing to contractors etc, for incorporation into the City Council’s asset register and balance sheet.

The City Council’s capital expenditure and details of how it was financed are as follows :-


2002/03

£000s
2001/02

£000s

2002/03

£000s
2001/02

£000s

Fixed assets

Deferred charges

Long Term Debtors

Total on an Accruals Basis

Accruals included within the above
55,346

16,288

0

71,634

-  160
51,901

15,323

219

67,443

- 417
Loans

Capital Receipts

Capital Grants

MRA

Revenue

Other
18,797

6,319

22,296

16,363

7,516

183
15,769

14,378

13,051

16,786

3,618

3,424

Total Capital Expenditure on a Cash Basis
71,474
67,026

71,474
67,026

Statement of  Major Physical Assets

The City Council held the following major fixed assets as at 31st March 2003:-

Of the16 libraries two are housed in Social Services Community Centres, one in a school and one in a neighbourhood office.

Buildings



Education & Leisure
Community and Social Services
        16
Libraries

11
Children’s Homes



3
Art Galleries & Museums

5
Day Nurseries & Family Centres









3 
Leisure Centres with Pools

7
Elderly Persons’ Homes



5
Leisure Centres without Pools

4
Adult Training Centres



3 
Pools

4
Handicapped Persons’ Homes



4
Nursery Schools

8
Day Centres



40
Primary Schools

9
Community Centres






8
Secondary Schools



5
Special Schools
Trading Services


11
Youth Centres

2
Halls



24
Caretakers' Houses

2
Markets

Environmental Services
Other Buildings


4
Cemeteries

27
Civic Offices



2
Crematoria

3
Depots






10
Other Buildings

Planning





149
Industrial Units
Vehicles*





65
Refuse/Street Cleansing vehicles

Council Dwellings

2
Mobile Libraries



15,721
Houses

1
Limousines



1,382
Bungalows

199
Vans



3,859
Flats - High-rise

73
Trucks



7,979
         - Low-rise

52
Mini Buses and Coaches


35
Other



*
Majority of vehicles are leased

Infrastructure

Land
 
83km
Principal Roads
      1,543  
Hectares



62km
Other Classified Roads




580km
Unclassified Roads



Commitments under Capital Contracts

The City Council has to plan its capital expenditure in advance of work proceeding.  At the 31st March 2003 the City Council had approved a Capital Programme for 2003/2004 amounting to £78m which will result in commitments being carried forward into future years.  A total amount of £38m was contractually committed at the 31st March 2003 and the significant contracts under these capital schemes were as follows:-


     
      £m

Private sector renovation grants

Broughton partnership

Seedley and Langworthy – SRB 5 

Public Sector  HIP

Inner Relief Road

Highways Principal Roads

The Albion School

Beacon Resource Centre

New Deals for schools

Sports and Arts Facilities in Schools

Staff redundancy costs

I T development and consultancy costs 

Ordsall Neighbourhood Office


0.9

2.0

1.6

6.3

6.4

1.3

2.9

1.7

6.4

1.9

0.5

0.8

0.4

Deferred Purchase Scheme

The City Council entered a £3m Deferred Purchase agreement in December 1989 for the funding of the construction of Phase III of the Civic Centre. The balance outstanding of £1.8m was renegotiated in December 1999 for a period of four years and the third repayment of £0.45m under the terms of the new agreement was made in April 2002.  The value of the asset is included within fixed assets and the balance outstanding under the agreement is included in loans outstanding. 

Rolling Programme for the Revaluation of Fixed Assets

The following statement shows the progress of the City Council’s rolling programme for the revaluation of fixed assets. The basis of the valuation is shown in the statement of accounting policies. Infrastructure, Community and Vehicles, Plant and Equipment assets are effectively valued at historical cost net of depreciation and they are therefore excluded from the programme of revaluations and from the table shown below :-


Council

Dwellings
Other Land &

Buildings
Non-operational

Assets
Total


£000
£000
£000
£000

Valued at Current Value in :





- Current year
566,082
13,759
26,443
597,856

-     2001/02
-
12,725
  6,791
  17,229

· 2000/01

· 1999/00
-

-
      18,230

    162,304  
          4,125

        15,039
  22,355

177,343


566,082
207,018
52,398
814,783

2. 
Deferred Charges
Movements in deferred charges during the year were as follows:-


Balance

1/4/02

£000s
Expenditure

2002/03

£000s
Written 

Down

£000s
Balance

31/3/03

£000s

Church Aided Schools

Assistance to Industry

Community Development

Private Sector Housing

Lowry Centre ERDF Grant

Stock Discount

Software Development

VER Scheme
-

-

-

-

-

2,088

-

-
1,772

499

360

10,625

552

-

1,840

640
(1,772)

(499)

(360)

(10,625)

(552)

(118)

(1,840)

(640)
-

-

-

-

-

1,970

-

-


2,088
16,288
(16,406)
1,970

(i)
Expenditure incurred during the year has been charged to the service revenue accounts and any grant received towards this expenditure has been credited to the corresponding service revenue account.

(ii)
The discount allowed on stock market bonds issued in 1993/94 and 1994/95 is being written off over the life of the bonds.

3.
Analysis of Net Assets Employed

31st March 2003

£000s
31st March 2002

£000s

General Fund

Housing Revenue Account

Collection Fund

DSOs
14,286

416,732

(1,098)

42
31,102

389,142

(1,096)

174


  429,962
419,322

4.

Investments
Long term investments consist of:-


31st March 2003

£000s
31st March 2002

£000s

Manchester Airport plc

Ringway Developments plc

SUBEL Ltd.

Chapel Wharf Ltd

Modesole Ltd.

Other
10,214

-

335

15

1

1
10,214

393

335

15

1

1


10,566
10,959

Further details concerning these investments are included in note 19, related businesses and companies.

The investments are shown in the balance sheet at their original cost.

Short term investments:-

The City Council also invests balances which are temporarily surplus to requirements for short periods at market rates of interest.

5.

Long Term Debtors

31st March 2003

£000s
31st March 2002

£000s

Mortgagors

Manchester Airport plc

Car Loans

Other
468

9,260

1,006

313
553

9,426

1,307

375


11,047
11,661

The City Council along with the other nine authorities in Greater Manchester is responsible for loan advances made to Manchester Airport plc to assist in the financing of Terminal 2.  The annual servicing costs of the loans are reimbursed by the Airport.  The proportion of the loan advances applicable to the City Council is shown in the table above. 

6.

Stocks and Work in Progress
An analysis of stocks and work in progress is shown below:-


31st March 2003

£000s
31st March 2002

£000s


Stocks and stores


Provisions


Work in progress
1,067

129

-
1,015 

226 

116 


1,196
1,357 


Less:  Provision for future losses
(67)
(81)


1,129
1,276 

Included within the above figures is stock with a net value of £105,000 that relates to the former Building Services DSO. This was sold to New Prospect Housing Limited in 2003/04.

7.

Debtors and Prepayments
An analysis of debtors and prepayments is shown below:-


31st March 2003

£000s
31st March 2002

£000s

Customs and Excise

Government departments

Capital

Other local authorities

Local Taxpayers and NDR 

Housing rents (net of prepayments)

Sundry debtors

Housing Benefits (overpayments)

Other

Mortgagors 

Accrued interest on investments 
3,224 

7,803 

351 

535 

22,451 

5,647 

13,067 

7,199 

13,597 

135 

450 


2,202  

4,168  

34  

2,381  

25,089  

5,504  

5,203  

6,800  

19,321  

161  

408  

Less:
Provision for bad debts
74,459 

(19,665) 
71,271  

(20,705) 

Total Debtors
54,794 
50,566  

Prepayments
6,806 
11,508  


61,600 
62,074  

8.

Creditors
The figures shown for creditors include general creditors and provisions and an analysis of each of these is given below:-


31st March 2003

£000s
31st March 2002

£000s

Government departments 

Inland Revenue

Other local authorities

Local Taxpayers and NDR 

Housing rents

Sundry creditors

Capital accruals

Residents' savings

Other 

Small Reserves and Fund Balances

Inter company accounts
15,011

2,997

1,341

2,102

102

39,675

1,036

387

5,569

167

156
13,400  

3,026  

931  

1,972  

90  

33,293  

877  

350  

7,678  

158  

              -


68,543
61,775 

Provisions

Provision for Future Costs

Modesole Loan Guarantee

Repayment of Grant

Amalgamated Schools
644

-

962

25
635  

15  

538  

245  


70,174
63,208  

Related Party Transactions 

The figures for sundry creditors includes the following amount:

· Greater Manchester Pension Fund £59,000

The figure for inter company accounts comprises:

· NPHL £156,000

Provision for Future Costs -  This provision was originally set up to help to meet the costs of the harmonisation of pay and conditions for employees. Harmonisation has now been completed and the provision has been retained to help meet the cost of pending pay reviews for Housing Officers (Management).

Modesole Loan Guarantee - in January 1983 the Greater Manchester Passenger Transport Executive made a loan to Modesole Ltd., as part of the original funding for the G.Mex development. The former Greater Manchester County Council had guaranteed the amount of the loan and this guarantee was transferred to the ten district councils in Greater Manchester following the dissolution of the County Council.  The provision was set up by annual contribution to help to meet the City Council’s possible costs in case the guarantee had to be met. The full amount of the loan was repaid in 2001/02 in accordance with the terms of the guarantee and the balance remaining on the provision has been repaid to the General Fund in 2002/03. 

Repayment of Grant  -  an amount has been earmarked for the possible repayment of grants and subsidy received.

Amalgamated Schools – the provision has been set up to meet any costs arising from the review of primary school places.

9.
Long Term Borrowing
An analysis of long term loans is shown below:-



Total Outstanding at


Source of Loan
Range of Interest Rates Payable

%
31st March 2003

£000s
31st March 2002

£000s

Public Works Loan Board

Money Market

Stock

L.C.C.

PWLB – Airport

Deferred Purchase 
4.00 to 11.00

2.75 to 11.25

7.00 to 8.25

6.355

2.75 to 11.50

7.49
193,916

68,009

180,000

622

10,538
206,493

50,809

180,000

684

10,538

450



453,085
448,974

These loans are repayable over the following periods:-


2002/03
£000s
2001/02
£000s

Maturing in 1-2 years

Maturing in 2-5 years

Maturing in 5-10 years

Maturing in 10-15 years

Maturing in more than 15 years


414

9,759

62,726

61,453

318,733


834

3,901

45,396

98,670

300,173


453,085
448,974


10.
Deferred Liabilities
The City Council assumed responsibility for its share of the debt outstanding in respect of the former Greater Manchester County Council when that body was wound up on the 31st March 1986.

11.
Deferred Credits
This item comprises mainly deferred capital receipts and the deferred discounts from the rescheduling of debt.

Deferred capital receipts are amounts derived from sales of fixed assets, which will be received in instalments over agreed periods of time.  They arise principally from mortgages on sales of council houses.

Deferred rescheduling discounts represent the discounts received from a number of debt rescheduling exercises carried out from 1992/93 onwards.  The appropriate amount of discounts will be credited to the revenue account annually over the period of the replacement loan or three years, whichever is the longer.


31st March 2003

£000s
31st March 2002

£000s

Deferred capital receipts

· Loans

· Council house sales

Private Street Works

Deferred Rescheduling Discounts

Other
88

546

7

2,099

-
48

672

7

1,878

335


2,740
2,940

12.
Government Grants Deferred Account
Capital grants received and accrued are credited initially to the government grants deferred account.  Grants received in respect of deferred charge expenditure are transferred to the revenue account to offset the relevant expenditure.  Grants received in respect of non depreciating assets are transferred to the Capital Financing Reserve.  The remaining grants received are released to the Asset Management Revenue Account to match the depreciation charged on the asset to which the grant relates. 




£000s     


Balance brought forward
 29,772


Received and accrued in year from government departments
30,067 


Less:
•
Grants on non depreciating assets
(931)



•
Grants relating to deferred charges
(6,771)



•
Release to match depreciation charged
(2,675)         






-------- 


Balance carried forward
49,462 






=====

13.      Lowry Provision

The provision was set up to help to meet the agreed contributions under the terms of the agreement with The Lowry.  The majority of the provision was used in 2002/03 to meet an outstanding debtor.

14. Debt Rescheduling

During 1999/2000 £0.7m of annuity loans in respect of  Manchester Airport were rescheduled to loans maturing over various periods to 2024 and a provision has been established to meet the principal sums as they fall due. 

15.
Insurance Fund
The fund meets liability claims which are settled for amounts of less than £100,000, with external insurers continuing to cover claims for amounts in excess of £100,000.

Under the terms of the fire insurance policy the City Council is required to meet the cost of claims up to £10,000 for dwellings and up to £100,000 for schools and this cover is also provided by the insurance fund.

16.
Reserves and Balances


Usable Capital Receipts Reserve
Details of this account are provided in note i) to the Statement of Total Movements in Reserves on page 53.

            Fixed Asset Restatement Reserve
Details of this account are provided in note ii) to the Statement of Total Movements in Reserves on page 56.



Capital Financing Reserve
Details of this account are provided in note iii) to the Statement of Total Movements in Reserves on pages 56 and 57.

Provision for credit liabilities
Under the terms of the Local Government and Housing Act 1989 the City Council is required to set aside the following amounts for debt redemption


-  a minimum revenue provision (MRP) based on the credit ceiling 


-  prescribed proportions of capital receipts


-  the value of any ERDF grant received for accounting periods prior to 1st April 2000

The following account shows how the City Council has complied with the requirement:-



Memorandum Account

Provision for Credit Liabilities





£000s



Balance brought forward

Amount set aside for MRP

Reserved capital receipts

Set aside credit cover for Modesole Ltd

LASHG grants received
17,001

9,115

5,574

2

1,199



Amounts applied to repay loans
32,891

(10,314)



Balance carried forward
22,577 


The MRP and LASHG grants received have been used to repay debt. 

All the above entries are held within the capital financing reserve on the balance sheet.



Earmarked Reserves and Balances
Full details of these accounts are provided in note iv) to the Statement of Total Movements in Reserves on page 57.

17.
Contingent Assets and Liabilities 


Municipal Mutual Insurance
On the 30th September 1992, the City Council's insurer, MMI Limited, announced that it had ceased taking new business or issuing renewals and had placed a moratorium on claims payments.  On the 6th October 1992, MMI resumed the full payment of claims.  No new business was accepted, however, nor existing policies renewed.

As a result of the above, a special meeting of Finance Committee was held on the 29th January 1993 and the City Council's insurance business was transferred to a number of new insurers.

The creditors committee of MMI envisages that there will be a solvent run off and therefore no clawback claims will be made against the City Council.

As at 31st March 2003 the estimated value of unpaid claims made by third parties was £35,000  and £225,261 remained unpaid in respect of claims made by employees.  The extent to which any claims will not be settled in full cannot be assessed at the present time and no provision, therefore, has been made for these potential liabilities in the balance sheet.

Manchester Airport plc
Manchester Airport plc has agreed to reimburse the City Council in respect of debt charges on the loans referred to in note 5.  No provision has been made in the balance sheet to cover any potential losses on this agreement which will operate until all the loans have matured in 2027.

Chapel Wharf Ltd.
The City Council has agreed to indemnify Chapel Wharf Ltd., to a maximum amount of £345,000 plus inflation, in the event of the Office of the Deputy Prime Minister (ODPM)  exercising a right of pre-emption in respect of land sold by the ODPM to Chapel Wharf Ltd.

Salford University Business Enterprises Ltd. 
The directors have decided to realise the company's assets and to distribute the proceeds to the shareholders.  At this stage it is expected there will be no overall deficit after discharging the company's liabilities, therefore no provision has been made in the balance sheet for any shortfall.

Lowry Centre

Under an agreement dated 19th March 1997 the City Council has agreed with the Arts Council and the Lowry Centre Trust (the Trust) that it will pay to the Trust each year an amount representing the planned deficit for the year in the Trust's revenue accounts in respect of the operation of the Lowry Centre provided that the deficit has actually been incurred.  In addition the agreement includes a commitment that the City Council will guarantee to underwrite the Trust with a minimum sum of £350,000 per annum in return for outreach services which the trust will provide to schools and residents.

The agreement came into operation on the 1st April 2000 and the amount of the fixed annual contribution will be reviewed every five years beginning from the starting date but the annual contribution will not be reduced below £350,000.

The terms of the agreement are irrevocable except with the consent of the Arts Council.

The amount of the contribution was £0.677m for each of the two years 2000/01 and 2001/02. To secure additional external funding amounting to £16.250m it has been agreed that an extra £0.250m will be paid to the Trust for each of the five years commencing in 2002/03. This variation raises the annual contribution rate to £0.927m. The original basic contribution of £0.677m each year will remain subject to review in 2005/06 taking into account the Trust’s annual business plan.

Review of Sports Centres NNDR

A review of the rateable values of the City Council’s sports centres has resulted in the overpayment of national non domestic rates.

At the time the accounts were prepared the exact figure was not known and therefore no sum has been included. 

18.
Trust Funds
The City Council administers funds on behalf of 13 various trusts with a total fund value of £0.97m.  All trust funds are excluded from the City Council's accounts except for an amount of £25,000 which represents the accumulated interest in respect of the Isaac Felix Sahal Wills Trust. This sum is included within the small reserves and fund balances of creditors.

19.
Related Businesses and Companies
The City Council has an involvement with a number of companies whose assets and liabilities are not included in these accounts.  Relevant details of the companies are summarised below.  

New Prospect Housing Limited (NPHL)
The principal activity of the company is the management and maintenance of the City Council’s housing stock.

The company is an ALMO (arms-length management organisation) of the Council, formed on 16th September 2003.  It is wholly-owned by the City Council and is limited by guarantee.  NPHL is considered to be a subsidiary company and is treated in these accounts as a related party.

At the year ended 31st March 2003, the company had net assets of £5,552.  In 2002/03, the profit before tax was £5,552.

Further information and details of the financial statements of NPHL may be obtained from the company secretary :

Roger Taylor

New Prospect Housing Ltd

Turnpike House

Eccles New Road

Eccles

M50 1SW

Manchester Airport plc
The principal activity of the company is the operation and development of an international airport.

The City Council holds 10,214,000 £1 ordinary shares, equivalent to 5% of share capital.

At the year ended 31 March 2002, the company had net assets of £640m.  The loss before tax was £3.8m and loss after tax was £12.0m.  Final accounts for 2002/03 have not yet been received.

A dividend of £0.25m was received 2002/03 (£0.362m in 2001/02).

Ringway Developments Ltd.
The principal activity of the company is to provide and implement opportunities to support the growth of Manchester Airport.  

The company was sold in April 2002 and the City Council’s share of the net sale proceeds amounted to £0.54m, treated as a capital receipt.

Salford University Business Enterprises Ltd. (SUBEL)
The principal activity of the company is investing in and managing businesses and property.

The City Council owns 23,500 £1 ordinary shares, equivalent to 37% of ordinary share capital, and 311,500 £1 non-voting preference shares.  SUBEL is considered to be an associated company and is treated in these accounts as a related party.

At the year ended 31 July 2002, the company had net assets of £124,462 (31.7.01 liabilities of £26,069).  In 2001/02 the profit before and after tax was £150,531  (2000/01 £35,602).

During 2002/03, no trading took place between SUBEL and the City Council, nor is there any indebtedness at 31/03/2003.

The directors have decided to realise the company’s assets and to distribute the proceeds to shareholders.  

Chapel Wharf Ltd.
The principal activity of the company is investing and participating in the development of the area known as Chapel Wharf.

The City Council owns 14,746 £1 ordinary shares, equivalent to 15% of share capital. 

At the year ended 31 March 2003, the company had net assets of £6.0m (£6.0m in 2001/02).  In 2002/03 the loss before tax was £62,370 and after tax was £51,470 (2001/02 profit before tax £553,704 and after tax £483,704).

During the year 2001/02 the City Council made two loans to the company amounting to £219,000 at interest rates of 2.5% above bank base rate. The loans were repaid during 2002/03.

Modesole Ltd.

Modesole Ltd. (formerly the GM Property Trust) is the holding company for the ten Greater Manchester districts’ interests in the Midland Hotel and Conference Centre (MHCC) and G-Mex Ltd. (formerly Central Station Properties [CSPL]). Modesole is 100% owned by the ten districts. Salford’s holding in Modesole is 941  £1 shares which represents  9.4% of the company and its commitment is limited to the extent of this shareholding. Shares were distributed amongst the districts pro rata to the population  of each at the date of transfer from the Greater Manchester County Council (GMC), on 1st April, 1986.

These mechanisms arise from the GMC initiatives to redevelop the area of land around the G-Mex site, inherited by the ten GM districts in 1986 upon abolition of the GMC.

G-Mex is 52% owned by Modesole. The Midland Hotel & Conference Centre is owned 22.9% by Modesole.

In the Modesole accounting year ended 30th September, 2002, the company sustained a loss on ordinary activities before tax of £15,073 (previous year profit £47,940). The company had net assets at 30th September, 2002 of £312,043 (£327,116 at 30th September, 2001). Further information and details of the financial statements of Modesole may be obtained from the company secretary:-

W J Lawley

Company Secretary

Borough Solicitor

PO Box 15

Town Hall

Rochdale OL16 1AB

Others

Salford Hundred Venture Ltd. - Shareholding 2 £1 shares, equivalent to 22% of issued share capital.

Companies limited by guarantee with the City Council's liability limited to £10 in each case:-



Salford Information Technology Centre Ltd.


The Salford/Trafford Groundwork Trust Ltd.


The Salford Phoenix Initiative Ltd.


Salford Foundation Ltd. (liability limited to £1)

Requests for further details on any of the above companies should be made to the Accountancy Section, Corporate Services Directorate, Civic Centre, Chorley Road, Swinton M27 5AW (telephone 0161 793 3245).

20.
Reserves held by Schools
Under the terms of the Education Act 1996, local authorities are required to delegate management responsibilities to the governing bodies of schools.  All primary, secondary and special schools are formula funded and are included in the scheme of full delegation.  Nursery schools are excluded from the scheme.

In accordance with the City Council's approved scheme for delegating budgets to schools, the amount of any budget not spent in the year is available for future use by the schools.  The balances are not available to the City Council for general use.

The balances held at 31st March are:-


2003

£000s
2002
£000s

Schools managed locally


- underspendings carried forward



- overspendings carried forward
4,596

(1,309)
2,322 

(1,177)

Net underspendings carried forward
3,287
1,145 

21.
Economic and Monetary Union (EMU)

On the 1st January 1999 eleven countries of the European Union formed an Economic and Monetary Union (EMU) and introduced a single currency - the euro.  The Chancellor stated on 9th June 2003 that the 5 economic tests, pre-requisites for the UK joining the euro, had not yet been satisfied.  However, he reaffirmed the Government’s commitment to joining the euro when the economic conditions are correct, and the Government continues to make changeover preparations.

In the longer term the introduction of the euro could have an impact on the City Council in respect of matters such as the provision of economic development advice to businesses and in the procurement of goods and services.  There has been no direct impact on the City Council to date. (There were no committed costs as at 31st March 2003).

22. Disclosure of net pensions asset / liability - FRS17 – transitional disclosure
The implementation of FRS 17 ‘Retirement Benefits’ is being phased in over a three year period. For 2002/03 the requirement is to provide balance sheet disclosure information in respect of the net asset or liability for retirement benefits. This note therefore provides memorandum information to the balance sheet only. It only applies to the Local Government Pension Scheme for officers and other non-teaching staff. The teachers pension scheme administered by the Teachers Pensions Agency on behalf of the Department for Education and Skills, is a national unfunded scheme which does not allow the identification of individual local education authority liabilities. The teachers’ scheme is therefore treated as a defined contribution scheme, accounted for by charging the contributions to the  revenue account as they become payable. No further recognition of future obligations is required in the Statement of Accounts.

As part of the terms and conditions of employment for its employees, the City Council offers retirement benefits. Although these will not actually be payable until employees retire, the City Council has a commitment to make the payments, that needs to be disclosed at the time that the employees earn their future entitlement.

The City Council participates in the Local Government Pension Scheme for civilian employees, administered by Tameside MBC as the Greater Manchester Pension Fund. This is a funded scheme, meaning that both employers and employees pay contributions into the fund, calculated at a level which is estimated to balance the pensions liabilities with investment assets.

In 2002/03, pension costs have been charged to the consolidated revenue account on the basis of contributions payable for the year to the pension fund and pensions payable in the year for which the City Council is responsible. 

As at the 31st March 2003, the City Council had the following overall assets and liabilities for pensions that have not been included in the balance sheet.




31st March 2003
31st March 2002




£m
£m

   Estimated employer’s assets
374 
456 

   Present value of scheme liabilities
(477)
(454)

   Net Pension Asset/(Liability)
(103)
2 

The most recent actuarial valuation of the fund was the 31st March 2001, with the next formal valuation scheduled for 31st March 2004. The actuarial value as at the 31st March 2001 has been rolled forward to the 31st March 2003 by the fund’s actuary, Hymans Robertson, using the projected unit method of valuation, an estimate of the pensions that will be payable in future years dependent on assumption about mortality rates, salary levels etc.

The main assumptions used in the calculations are :

Assumptions as

at 31st March 2003

% per annum

   Rate of inflation
2.5


   Rate of increase in salaries
4.0

   Rate of increase in pensions
2.5

   Rate of discounting scheme liabilities 
6.1

Assets in the Greater Manchester Pension Fund are valued at fair value, principally market value for investments and consist of equities, bonds, properties and cash. The table below sets out the proportion of assets held and the expected return per annum for the pension fund as a whole:

Assets(Whole Fund)
Fund value as at 31st March 2003

£m
Asset Proportion

%
Long term return per annum

%
Expected return per annum

£m

Equities
3,110
63
8
249

Bonds
883
18
4.8
42

Property
576
12
6.0
35

Cash
348
7
4.0
14







Total
4,917
100

340

1
38

