PART 1

(OPEN TO THE PUBLIC)
ITEM NO.



REPORT OF THE DIRECTOR OF CORPORATE SERVICES



TO THE ACCOUNTS COMMITTEE


ON MONDAY, 1ST SEPTEMBER, 2003


TITLE :
2002/03 STATEMENT OF ACCOUNTS

RECOMMENDATIONS : 


It is recommended that the 2002/03 statement of accounts is approved and the Chairman is authorised to sign the accounts.


EXECUTIVE SUMMARY :


This report presents the 2002/03 statement of accounts for consideration and approval in accordance with the new requirements contained in the Accounts and Audit Regulations 2003 and pursuant to the decision of Council in August that this Committee should be the designated committee for this purpose.


BACKGROUND DOCUMENTS :
Final accounts working papers in the Finance Division

(Available for public inspection)


ASSESSMENT OF RISK :
Low



SOURCE OF FUNDING :


The statement of accounts shows how the financial resources of the Council have been utilised in 2002/03 and the financial position of the Council at 31st March 2003.  The cost of producing the statement is met from the Finance Division's revenue budget.



LEGAL ADVICE OBTAINED  : 

Legal advice is required and sought in the production of certain supporting information for the statement.



FINANCIAL ADVICE OBTAINED : 

This report and the statement of accounts has been produced by the Finance Division.



CONTACT OFFICER :
John Spink

Tel : 793 3230








E-mail : john.spink@salford.gov.uk


WARD(S) TO WHICH REPORT RELATE(S) : All


KEY COUNCIL POLICIES :
Budget Strategy


REPORT DETAILS

1. INTRODUCTION

The purpose of this report is to seek the approval of this Committee to the statement of accounts for 2002/03 and to authorise the Chairman to sign the accounts.

2. BACKGROUND

New Accounts and Audit Regulations 2003 have been issued pursuant to enactment of the Local Government Act 2002 which place new requirements upon local authorities and chief financial officers with regard to the production of the annual statement of accounts. 

2.1. Responsibility for financial management

2.1.1. The regulations place a new responsibility upon the Council to ensure that the financial management is adequate and effective and that it has a sound system of internal control which helps in the exercise of its functions and which includes arrangements for the management of risk.

2.1.2. As part of these responsibilities, the Council must include a (new) statement on internal control, prepared in accordance with proper practices, with its statement of accounts, and has the option of including a wider-ranging statement on corporate governance.

2.1.3. The Council must carry out a review at least annually of the effectiveness of its system of internal control and this is currently fulfilled by the annual Internal Audit report submitted to Audit Sub-Committee on the reviews they have conducted during the previous financial year. 

2.1.4. The statement on internal control and corporate governance has been drawn from the conclusions of the annual Internal Audit report and is included as the ‘Statement of Assurance’ at pages 15 to 18 of the accounts.  It is signed by the Lead member for Corporate Services, Chief Executive and Director of Corporate Services. 

2.1.5. It should be noted that these new requirements do not change the requirement of the Section 151 officer, the Director of Corporate Services, as being the responsible financial officer for ensuring that proper accounting records and systems are in place.

2.2. Signing and approval of the statement of accounts

2.2.1. The annual statement of accounts has hitherto been signed by the Director of Corporate Services as presenting fairly the financial position of the Council.

2.2.2. With effect from the 2002/03 accounts, the Council will be required to ensure that the statement of accounts is prepared in accordance with the Regulations and, after signature by the Director of Corporate Services, is required to be approved by a resolution of a committee or the Council.

2.2.3. Council in August agreed that this Committee be the designated committee for considering and approving the statement of accounts.

2.2.4. The deadline for Council/committee approval will be phased in up to 2006, as follows :-

· For 2002/03 accounts, by 30th September 2003 

· For 2003/04 accounts, by 31st August, 2004

· For 2004/05 accounts, by 31st July, 2005

· For 2005/06 accounts, by 30th June, 2006

and then by 30th June annually thereafter.

2.2.5. We have been aiming to keep ahead of these targets and the CPA improvement plan for the current year set a target of 31st August for the approval to the 2002/03 statement of accounts. Only the practicalities of arranging this Committee prevented the CPA target from being met (by just one day), and approval by this Committee today will ensure that that external target has been easily met. Future plans aim to bring the internal target forward to 30th June by 2005, a year ahead of the requirement.

2.2.6. Following approval of the statement by this Committee, the final requirement will be for the Chairman to formally sign the statement of accounts.

3. 2002/03 STATEMENT OF ACCOUNTS

The formal statement of accounts for 2002/03, with appropriate signed statements, is attached to this report for consideration.

The annual statement of accounts must include the following technical requirements to comply with accounting standards and these statements are shown at the relevant page numbers :-

· the audit status 









Page 
1

· an explanatory foreword








         
3

· a statement of responsibilities for the statement of accounts




13

· a statement on internal control








15

· a statement of accounting policies







19

· the consolidated revenue account (with specified supporting notes)



25

· the consolidated balance sheet (with specified supporting notes)



35

· the statement of movements in reserves







53

· the cash flow statement (with specified supporting notes)




59

· the collection fund
 (with specified supporting notes)





63

· the housing revenue account (with specified supporting notes)




67

· DSO summary revenue and appropriation accounts (with specified supporting notes)

73

· a glossary of financial terms








77

· specified general and financial statistics







83

The key financial performance information can be summarised as follows :-

· General Fund 

· revenue outturn underspent by £0.652m within 0.3% of budget ;

· capital outturn underspent by £2.036m and fully funded;

· reserves at £5.043m, or 2% of budget, on target with the medium-term financial strategy ;

· adequate provisions for known future commitments, eg insurance claims, bad debts.

· Housing Revenue Account

· revenue outturn underspent by £3.592m (however £4.044 m RCCO committed to be carried forward)


-
capital outturn underspent by £2.107m


- 
reserves at £6.600m

· DSOs

· trading surpluses of £0.253m

Fuller reports on financial performance have been made to the relevant lead members and Budget Committee.

4. RECOMMENDATIONS
It is recommended that the 2002/03 statement of accounts is approved and the Chairman is authorised to sign the accounts.

ALAN WESTWOOD

Director of Corporate Services
