SECTION 8 : STATEMENT OF TOTAL MOVEMENTS IN RESERVES


2002/03
2001/02


£000s
£000s
£000s
£000s

Surplus/(deficit) for the year:





· General Fund

· Housing Revenue Account

add back Movements on specific revenue reserves
348 

(2,984)

1,354 

           

2,401 

4,294 

(2,991)

           


Total increase/(decrease) in revenue resources



(1,282)

(3,704)

Increase/(decrease) in usable capital receipts
1,343 

4 


Increase / (decrease) in unapplied capital grants and contributions
- 

          

- 

           


Total increase/(decrease) in realised capital resources (note 1)



1,343 

4 

Gains/(losses) on revaluation of fixed assets 

Impairment losses on fixed assets owing to general changes in prices
1,157 

- 

           

7,769

- 

          


Total increase/(decrease) in unrealised value of fixed assets (note 2)

1,157 

7,769 



Value of assets sold, disposed of or decommissioned (note 3)



(15,270)

(34,246)

Capital receipts set aside

Revenue resources set aside

Movements on Government Grants Deferred
11,895 

(6,893)

19,690 

25,503 

(10,427)

  7,076 


Total increase/(decrease) in amounts set aside to finance capital investment (note 4)

24,692 

22,152 

Total recognised gains and losses

             

(10,640)

            
   (617)

NOTES TO THE STATEMENT OF TOTAL MOVEMENTS IN RESERVES


Usable capital

receipts
£000s

1.
Movements in realised capital resources





Amounts receivable in 2002/03


7,662 


Amounts applied in 2002/03
(6,319)

            



Total increase/(decrease) in realised capital resources in 2002/03
1,343 




Balance brought forward at 1st April 2002

Balance carried forward at 31st March 2003
17 

            

1,360 





Fixed asset restatement reserve

£000s

2.
Movements in unrealised value of fixed assets





Gains/(losses) on revaluation of fixed assets in 2002/03 

Impairment losses on fixed assets due to general changes in prices in 2002/03
1,157 

- 

            


Total increase/(decrease) in unrealised capital resources in 2002/03
1,157 



3.
Value of assets sold, disposed of or decommissioned





Amounts written off fixed asset balances for disposals in 2002/03

Total movement on reserve in 2002/03


(15,270)

              
(14,113)


Balance brought forward at 1st April 2002
245,426 

                


Balance carried forward at 31st March 2003
231,313 


Capital Financing Reserve

£000s
Government Grants Deferred

£000s
Total

£000s

4.
Movements in amounts set aside to finance capital investment





Capital receipts set aside in 2002/03


- reserved receipts


- usable capital receipts
5,576 

6,319 

           
-

-



Total capital receipts set aside in 2002/03
11,895 
-
11,895




Revenue resources set aside in 2002/03


-
capital expenditure financed from revenue


-
reconciling amount for provisions for loan repayment
23,879 

(30,772)

             
-

-





Total revenue resources set aside in 2002/03
(6,893)
-
(6,893)




Grants received in the year

Grant applied to capital investment in 2002/03

Amounts credited to the asset management revenue account in 2002/03

Movement on Government Grants Deferred
-

-

-

-
30,067 

(7,702) 

(2,675)

19,690 
19,690


Total increase/(decrease) in amounts set aside to finance capital investment




24,692 




Total movement on reserve in 2002/03
5,002 
19,690 





Balance brought forward at 1st April 2002
121,525 

              
29,772 

            



Balance carried forward at 31st March 2003
126,527 

              
49,462 

             


The following notes i) to iv) are not required to be disclosed, but are given to provide a more thorough explanation of the movements on Reserves.

Note i)
Usable Capital Receipts Reserve 
These are the unused proportion of capital receipts, i.e. usable receipts which have not yet been used to finance capital expenditure.


General

Fund

£000s
HRA

£000s
Total

£000s

Receipts in hand 1.4.02
9
8
17

Receipts in year
6,323
6,915
13,238

Less: 
Amounts Set Aside

Receipts applied in financing
6,332

(482)

(4,556)
6,923

(5,094)

(1,763)


13,255

(5,576)

(6,319)



Receipts in hand 31.3.03
1,294
66
1,360

Note ii)
Fixed Asset Restatement Reserve

The account reflects in the main the surpluses or deficits arising from the periodic revaluations of fixed assets.  The net book value of assets disposed of is charged to the reserve.

Details of the reserve are as follows:-


General

Fund

£000s
HRA

£000s
Total

£000s

 Balance brought forward

 Gain / (Loss) on revaluation of assets

 Disposal of fixed assets
10,882

(3,693)

(6,108)


234,544

4,850

(9,162)


245,426

1,157

(15,270)




 1,081
230,232
 231,313

Note iii)
Capital Financing Reserve

The account represents principally the amounts required to be set aside from revenue resources and capital receipts for the repayment of debt.  In addition it includes amounts which have been used from revenue, capital grants and capital receipts to finance the capital programme. The account, the balance of which is not available to support any of the City Council's expenditure, is detailed overleaf.


General

Fund

£000s
HRA

£000s
Total

£000s

Balance brought forward
(22,426)
143,951
121,525 

Amounts set aside - Capital Receipts
482
5,094
5,576

Amounts used to finance capital expenditure




    Capital Receipts

    Revenue
4,556

717
1,763

23,162
6,319

23,879

Provision for debt repayment
(31,209)
5,294
(25,915)

Additional debt repayment
320
-
320

Grants released to match depreciation
2,675
-
2,675

Government grants on non depreciating assets
931
-
931

Writedown of deferred charges
(9,516)
-
(9,516)

ERDF Grants
1,199
-
1,199

Other
(466)
-
(466)


(52,737)
 179,264
 126,527

Note iv)
Earmarked Reserves and Balances


Balance

1/4/02

£000s
Receipts

In year

£000s
Payments in year

£000s
Transfers

in/(out) year

£000s
Balance

31/3/03

£000s

Manchester Airport Reserve

HRA Surplus Account

DSO Appropriation Account

LMS Schools & Colleges

Collection Fund

Invest to Save Fund

Barton Moss Trading

Major Repairs Reserve

HRA Repair Account Reserve

Risk Management Fund

General Contingency

General Fund Reserve A/c
5,702 

9,584 

174 

1,145 

(1,096)

207 

- 

          -

1,055 

54 

1,062 

4,695
-

-

253

-

1,096

-

192

16,363

-

100

-

1,000
     -

     -

     -

     -

     -

     -

     (568)

(16,363)     

     -

       (32)

     -

     -
       -

(2,984)

   (385)       2,142       (1,098)

       18

    652

       -

   (485)

     (29)      (502)

   (652)
5,702

6,600

42

3,287

(1,098)

225

276

-

570

93

560

5,043




22,582   
     19,004
(16,963)
(3,323)
21,300

Purpose of Reserves

The Manchester Airport Reserve was established in 1986/87 as a result of the dissolution of Greater Manchester County Council and the distribution of its interest in Manchester Airport among the ten Councils in Greater Manchester.  The proceeds have been reinvested in shares in Manchester Airport plc.

The HRA Surplus Account was established in 1989/90 to provide a working balance for the Housing Revenue Account.

The DSO Appropriation Account was established in 1981/82 to receive and distribute profits and to cover any losses made by the City Council's direct service organisations.  

LMS Schools – the amount of any budget not spent in the year is available for future use by the schools. The balances are not available to the City Council for general use.
The Collection Fund shows the transactions of the City Council, as the billing authority, in relation to non-domestic rates, the council tax and residual community charges and it illustrates the way in which these have been distributed to the preceptors and the General Fund.

The Invest to Save Fund was set up in 1997/98 to finance projects, primarily aimed at delivering longer term savings, some of which could be recycled back into the fund to maintain an adequate level for investment in subsequent years. 

The Barton Moss Reserve which was set up in 1996/97 to meet any deficits arising on the trading account and to support specific items of expenditure.

The Major Repairs Reserve was established during the year under the Accounts and Audit Regulations 1996. The reserve can only be used for capital expenditure on HRA assets. Expenditure is charged directly to the reserve and not the HRA.    

The HRA Repair Account Reserve has been set up in the Housing Revenue Account to meet the repair, maintenance and improvement programme expenditure.
The Risk Management Fund was set up in 1998/99 to meet the costs of identifying risks and carrying out measures to reduce or eliminate risks to assets, employees and third parties. 
The General Contingency Reserve has been established to cover unforeseen future expenditure. 

The General Fund Reserve  receives surpluses from and meets deficits on the General Fund Revenue Account. Underspendings in expenditure in 2002/03, amounting in total to £0.6m have been earmarked against the reserve.
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