Part 1 (Open to the public)
ITEM NO.

REPORT OF THE LEAD MEMBER FOR CORPORATE SERVICES

To the: CABINET MEETING

On:
Wednesday 11th December, 2002

TITLE: DEBT MANAGEMENT ACCOUNT DEPOSIT FACILITY

RECOMMENDATIONS:
THE CABINET IS RECOMMENDED TO AGREE TO THE DEBT MANAGEMENT ACCOUNT DEPOSIT FACILITY BEING ADDED TO THE LIST OF APPROVED INVESTMENTS, GIVING THE DIRECTOR OF CORPORATE SERVICES AND HEAD OF FINANCE THE NECESSARY APPROVAL TO USE THIS FACILITY IN ACCCORDANCE WITH THE LIMITS STIPULATED WITHIN THE TREASURY MANAGEMENT POLICY AND STRATEGY STATEMENT.

EXECUTIVE SUMMARY:
THIS DEBT MANAGEMENT ACCOUNT DEPOSIT FACILITY ENABLES COUNCILS TO DEPOSIT SURPLUS CASH ON FLEXIBLE TERMS AND RECEIVE A MARKET RELATED RATE OF INTEREST. AS THE MONEY IS HELD BY THE TREASURY THE SCHEME CARRIES THE GOVERNMENTS OWN SOVEREIGN AAA RATING, THUS   PROVIDING THE HIGHEST AVAILABLE SECURITY.

CABINET APPROVALIS NECESSARY TO ADD THIS FACILITY TO THE LISTOF APPROVED INVESTMENTS.

BACKGROUND DOCUMENTS:
THE RELEVANT DOCUMENTS CONTAIN EXEMPT OR CONFIDENTIAL INFORMATION AND ARE NOT AVAILABLE FOR PUBLIC INSPECTION

ASSESSMENT OF RISK:
THERE IS CONSIDERED TO BE MINIMAL RISK IN VIEW OF THE TYPE OF LOAN INSTRUMENT

THE SOURCE OF FUNDING IS:
THIS TYPE OF INVESTMENT INSTRUMENT WILL PROVIDE INCOME TO THE REVENUE BUDGET AND SHOULD ENABLE BETTER INTEREST RETURNS TO BE MADE ON THE COUNCIL'S INVESTMENTS.

LEGAL ADVICE OBTAINED:
NOT APPLICABLE

FINANCIAL ADVICE OBTAINED:
REPORT PREPARED BY FINANCE DIVISION

CONTACT OFFICER:
JOHN BILSBOROUGH

WARD(S) TO WHICH REPORT RELATES:
ALL WARDS

KEY COUNCIL POLICIES:
Budget Strategy; 

DETAILS:
SEE ATTACHED.
