Appendix 2

FORMULATION OF 2002/03 STANDSTILL BUDGET PROJECTION












£m

2001/02 Base Budget








240.330

Adjustments to Base Budget

Government function changes
-  1.583

Efficiency Savings
-  2.410

Additional Expenditure Commitments
+ 1.104 



----------
-  2.889




           -------------

Adjusted Base Budget

       237.441

2002/03 Variations:-

2002/03 Pay awards
+ 4.890

2002/03 Pay Increments
+ 1.474

2002/03 Pension contribution increases
+ 0.761

2002/03 Price increases
+ 2.664

2002/03 Capital Financing Costs
+ 2.233

Contribution to Bad Debts provision
+ 0.500

Contribution to Reserves
-  1.000



----------
+ 11.522

Final RSG Settlement adjustment
        
+   0.127



           
 -------------

STANDSTILL BUDGET FOR 2002/03





249.090

 ========

