Appendix 9

ASSUMPTIONS CONTAINED WITHIN 2002/03 PROJECTED SPENDING REQUIREMENT

· A total contribution to provisions and reserves of £2m, comprising :-


                 -  a contribution to bad debts provision of £0.5m




                
    -  an increase in the contribution to the Collection Fund deficit of £0.5m to £1m
                -  a contribution to general reserves of £1m, giving a total of £5m (2%) by 31/3/03

Contribution from DSOs of £0.5m

Continued capitalisation of revenue expenditure totalling £4.5m

Pay inflation at 3.5% for teachers and 3% for admin staff ; price inflation at zero for general supplies, 2.5% for externally determined charges ; actual notified increases for levies and lead district charges

Social Services to absorb any funding deficiency arising out of funding and function changes, specifically the new Care Standards Commission, Residential Allowances, Preserved Rights and Care Charging Policy, which could amount to some £1.5m of spending pressures

The increase in the Education budget is limited to the passporting of the SSA increase of £4.066m less the LSC grant of £0.653m and that all spending pressures are met from within this increase

2001/02 pay award – all directorates absorb their share of the extra 0.5% awarded above budget provision – overall cost £0.254m

Non-achievement of corporate savings from accommodation and income in 2001/02 – all directorates absorb their share of the shortfall – overall cost £0.350m

Rolling forward the 2001/02 budget strategy of using NRF grant of £1.7m and other grant sources of £0.5m to fund mainstream expenditure

Seeking a further £0.6m of external grant from NRF, PSA pump priming grant, Childrens Fund or other sources to fund mainstream expenditure (Note: the specific details need to be identified)

A Collection Fund deficit of £1m per annum to be borne by Salford (out of total declared deficit of £1.1m). The District Auditor believes Salford’s share should be increased to £1m to claw back the deficit more quickly











No resource for growth bids, ie to be funded by directorates from within existing resources.

