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REPORT OF THE HEAD OF REGENERATION

To Lead Member Briefing: 4th April 2005

The 2005 Budget

Recommendations:

1. The Leader notes the content of the report.

2. The Head of Regeneration and Improvement establishes a task group to coordinate a response to the Local Enterprise Growth Initiative. The task group would:

· Respond to the consultation on behalf of the City Council and the LSP

· Draw up an business plan detailing how the pump priming funding could be utilised in Salford
3. 
Strategy and Resources brief the Leader (Lead Member Briefing 11th April 2005) on the proposals made in “Securing better outcomes: developing a new performance framework”
Executive summary:

The report below sets out the key proposals in the 2005 budget that affect local councils.  The main areas of interest relate to local government finance, public services inspection, children and young people, enterprise and economic opportunity in deprived areas, Invest to Save Budget (Inclusive Communities), review of the Government Offices and stamp duty. 

Contact officer: Paul Mckenna, Group Leader (Policy and Strategy) Tel: 0161 793 3421

Set out below are the key proposals from the budget affecting local councils. 

1.
Local government finance

1.1
Three proposals were announced which will impact on local authority finances:

· Council tax paying households with someone over 65 will receive £200 towards the cost of council tax.  The payments will be made at the same time as the 2005 Winter Fuel Payment. This measure is a one off payment. 
· Free off-peak local area bus travel will be provided for all people over the age of 60 and disabled people in England from April 2006. 
· The continuing simplification of housing benefit (HB) and council tax benefit (CTB) administration: 

· from April 2005 rules on HB and CTB will be aligned with those in other income related benefits.

·  from April 2006 student households will be protected from council tax liability if a non student on benefit joins the household

· from April 2006 DWP will introduce further  changes to HB and CTB that have been requested by local government.

2.
Public Services Inspection

2.1
The budget sets out proposals on the inspection of public services including long term rationalisation of national public services’ inspectorates from eleven to four with the aim of reducing and refocusing inspection activity. The expectation will be for the new bodies to develop common approaches, including activity that is proportionate to risk, takes account of the user perspective, focuses on outcomes and improvement, and provides value for money.


2.2
The four new inspectorates will be:

· A single inspectorate for education, children’s services and skills by 2008

· A merging of CSCI and the Healthcare Commission into a single body by 2008 

· A single justice and community safety inspectorate by 2007 –

· A local services inspectorate merging the Audit Commission and Benefit Fraud Inspectorate’s inspection functions in relation to English councils. 

2.3
Further details about proposed changes to public sector inspection are contained within the “Securing better outcomes: developing a new performance framework” paper recently published by the ODPM as part of the Future of Local Government Series.
Recommendation: Strategy and Resources brief the Leader (Lead Member Briefing 11th April 2005) on the proposals made in “Securing better outcomes: developing a new performance framework”
3.
Children and young people

3.1
A range of measures to invest in education, children and young people were announced:

· additional funding of £150 million will be available in 2008-09, rising to £350 million for the capital strategy for primary schools;

· a further £25 million per annum will be available in 2006-07 and 2007-08 for schools in deprived areas to invest in home access to ICT for their neediest pupils;

· a £1.5b renovation programme over 5 years for FE colleges;

· a commitment to increase the child element of Child Tax Credit by 13 per cent

· piloting a new activity agreement and allowance for 16-17 year olds not in education, employment or training

· an additional £25 million for 2006/7 and 2007/8 for early learning partnerships with parents, and an extra £10 million over the same period for the Parenting Fund
· an increase in the grant paid directly to every primary and secondary headteacher in England from next year to help meet the challenges of providing extended service 

· a refund to local authorities all of the VAT that they incur in the provision of welfare services, such as Childcare and Children’s Centres. 

· In response to the Russell Commission, the Government is investing £100 million over the next three years in a new national framework for youth action and engagement. 

4.
Enterprise and economic opportunity in deprived areas: Local Enterprise Growth Initiative (LEGI)

4.1
The Budget announces a LEGI scheme worth £50m in 2006-07 rising to £150m by 2008-09. Its purpose is to release the economic and productivity potential of the most deprived local areas through enterprise and investment. There will be a consultation on the scheme ending in summer 2005. 

4.2
The fund will be limited to councils eligible for Neighbourhood Renewal Funding (currently 88) with around 30 eventually receiving between £2-10 million for 5–10 years. It will be delivered via Local Area Agreements (LAA’s) where they exist.

4.3
The LEGI will provide long-term, flexible investment to support locally-developed proposals that pursue new or proven ways of stimulating economic activity and productivity through enterprise development. The LEGI will provide local authorities and their communities new freedoms to make decisions, in partnerships with business and the Regional Development Agencies, on how best to support both small business start-ups and existing business to grow.

4.4
The Government will provide £10 million worth of pump-priming resources to eligible local authorities during 2005-06, to support the development of local enterprise growth proposals, with the first round of funding from LEGI worth £50 million per year being made available during 2006-2007.  The Office of the Deputy Prime Minister – with support from the Small Business Service – will administer the LEGI through Government Offices.

Recommendation: The Head of Regeneration and Improvement establishes a task group to coordinate a response to the Local Enterprise Growth Initiative. The task group would be responsible for:


· Responding to the consultation on behalf of the City Council and the LSP

· Drawing up an business plan detailing how the pump priming funding could be utilised in Salford

5.
Invest to Save Budget – inclusive communities
5.1
The Government announced the allocation of £37 million from the Invest to Save Budget – Inclusive Communities Fund, to 37 innovative projects, encouraging new and joined-up ways of working that strengthen local communities.  Invest to Save – Inclusive Communities will fund 5,000 volunteering opportunities. Further guidance on the Invest to Save Budget will be available in the summer of 2005.

6.
Review of the Government Offices (GOs)

6.1
In the summer the Government will be publishing proposals following a review of GO’s. The proposals will include a more focused role working with councils and other local partners on performance, and on oversight of regional strategies; new freedoms for the GO’s to help them join up across departmental boundaries; a challenge to departments to decentralise activity from Whitehall to the regions and; a strong performance management framework to underpin freedoms.
7.
Stamp Duty

7.
The government has doubled the zero-rate threshold for stamp duty land tax to £120,000 for residential property transactions. The government will not be renewing the Disadvantaged Areas scheme which provides relief form stamp duty on commercial property transaction’s in deprived areas.
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