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EXECUTIVE SUMMARY :
Attached to this report is a summary of the LGA’s briefing and response to the Chancellor’s Budget Statement 2006.  Members are particularly requested to consider what future work they wish to commission from Officers in relation to key announcements on: The Future of Public Services, the Review of Governments Officers and meeting the Regional Economic Challenge: The Importance of Cities to Regional Growth.
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LGA key messages on today’s Budget

· The announcement on planning gain supplement is a step in the right direction and the LGA looks forward to a resolution of this fundamental problem facing local government and communities;

· The proposed cross-public sector approach to efficiency is vital in meeting the future challenges facing central and local government.  The LGA has long called for this approach and offered to lead on this agenda in localities.

· We believe that any money to support schools deserves recognition, however the reality for councils up and down the country is that demographics are shifting, and this budges does not contain provide anything for services such as social care, to support older people in our communities.

· The LGA is disappointed that the budget does not renew last year’s £200 Council Tax pensioner payment or seek to reform council tax benefit.

Summary of key announcements


1.
Future of public services – a national debate on the future challenges 



facing the UK and how these will begin to be met through CSR07.


2.
Education and children’s services – increased funding for schools.


3.
Housing and Planning – Further details on the Planning Gain Supplement 


proposals to provide infrastructure to support new development.


4.
Environment – microgeneration and energy efficiency funding.


5.
Transport – A nationwide free off-peak bus travel for the over 60s.


6.
Government Offices review – greater devolution and decentralisation.


7.
Meeting the regional economic challenge – the importance of cities to regional 

growth – a review of devolving decision-making to cities.

Key announcements

Future of public services

Proposals to look at increasing value for money and investment, including:

· a national debate on how public services should respond to the challenges facing the UK, such as demographic and socio-economic change and natural resources pressures.  This will feed into the CSR07;

· Sir David Varney, Executive Chairman of HM Revenue and Customs and former Chief Executive of O2, will advise on opportunities to transform public service delivery, for example by fully exploiting electronic service delivery, raising the quality of call centre services, and identifying the opportunities for more efficient and innovative use of local office networks;

· a joint ODPM and Treasury taskforce will work on improving the release of surplus public sector land for housing;

· ODPM will explore the opportunities to strengthen local councils’ asset management, to help them deliver improved outcomes for communities through the more efficient use of public assets and realising greater potential to dispose of surplus assets locally;

· A zero-based approach to setting capital baselines and budgets, to fully maximise the benefits of separate capital and resource budgets;

· A review of the third sector’s role in social and economic regeneration and the establishment of an Office of Charity and Third Sector Finance in the Treasury, linking the Treasury’s work across the range of third sector issues.

LGA View

· The LGA is working closely with government on future challenges and financial pressures including issues such as ageing and waste, which makes the widening of this debate timely.

· We are pleased that the government is assessing the potential for introducing an enhances capital allowances scheme to support new waste management facilities, to meet waste management challenges.

· We are working closely with Government departments on the zero-based and asset review as part of SCR07.

· Local government has a strong record on delivering efficiency savings and we welcome the cross-public sector approach to transforming local service delivery.  The LGA expects the newly established Central Local Partnership efficiency sub-group to play an important role in leading this agenda.

Education and children’s services

· An additional £220m in 2006/07 and £365m in 2007/08 for schools in England, to help them provide more personalised learning during and beyond the school day, especially for children from disadvantaged backgrounds.  This will be distributed using the School Standards Grant, but with a different distribution formula.  There will also be a review of personalised learning, to be conducted by Christine Gilbert, Chief Executive of Tower Hamlets.

· Capital investment in education will continue to rise during the next Spending Review period, as the next phases of the Building Schools for the Future programme roll out.  Investment in buildings and ICT will increase by £1.6 billion to £8.035 billion by 2010/11 (with details will be given in the Comprehensive Spending Review in July 2007).  It is likely that a greater proportion of this will be funded through the PFI programme.  This announcement does not affect capital spending totals for 2006/07 and 2007/08.

· There will be a package of support for science teaching, to fund a pilot of 250 after-school science clubs for Key Stage 3 (11-14) pupils.  Full details of this are not yet known.

· There will be a joint Treasury and DfES review of services for children and young people, feeding into SCR07.  This will consider universal, targeted and specialist services.

LGA view

· Any additional money for schools does, of course, help.  However we await further details on how this will be distributed.

· It is critical that any increases in resources for schools are not at the expense of funding for other local services which contribute to children’s well-being and environment, which have not received the same level of increase in 2006/07 and 2007/08.  These services and organisations work closely with schools to deliver the Every Child Matters agenda.

· We consider that local councils and schools forums should be given discretion over how best to allocate the additional school standards grant.

· We are keen to work with Treasury and DfES on the review of services for children and young people.

Housing and Planning

· Further details on the Government’s proposals for a ‘Planning Gain Supplement’ (PGS) to capture value from development land for investment in local infrastructure.

· The Government’s recent consultation set out a process for calculating the difference between land before and after planning permission but suggested that this could be distributed as grants, either in proportion to revenues raised locally or by recycling and ensuring it gets to non-generating authorities.

· The budget states that proposals will ensure that a significant majority of PGS revenues will be retained for infrastructure priorities within the local authority area where they are derived.

LGA view

· The LGA has been lobbying for an increase in the range and levels of local income streams available to authorities to help deliver local development infrastructure (such as schools, roads and flood defences).

· We support the principle of capturing value from development land for investment in local infrastructure and believe that a PGS could be one means by which to do so if the revenue stays local, if sufficient income is generated, if it is invested according to local discretion and if it is a practical incentive to bring forward land;

· The budget is a move in the right direction from government but the LGA still wants to make sure that all of the revenue raised from development will be retained locally and that none of the money will be transferred to central government before being redistributed to the local area.

Environment

· £50 million for household microgeneration

· £20 million over the next two years, to help local councils and others work in partnership with energy companies to promote and create incentives for household to adopt energy efficiency measures.

LGA view

· The LGA acknowledges the additional funding fro microgeneration and energy efficiency measures although we will be looking at the details of how the funding will be delivered.

Transport

· A nationwide free off-peak bus travel for the over 60s and disabled people supported by funding of up to £250 million.  The funding extends the scheme which started on 1 April 2006.

LGA view

· This is an attractive scheme for the elderly and for disabled passengers who will be able to travel free on any local bus service in England.

· However the Government needs to work closely with local councils to ensure there is sufficient funds and effective processes for the implementation of the scheme.

Reports published alongside the Budget

The following reports, of particular interest to local councils, were published alongside today’s budget statement.

Review of the Government Offices

This outlines a clearer, more strategic role for the Government Offices (GO’s) in the future to support devolution and decentralisation. GOs will be given more flexibility and stronger accountability, and will be required to provide more robust performance management information.  Of particular interest to councils is the new objective for Goes to:

· Achieve high quality regional and local delivery within and between local areas in a region with the GO role negotiating directly with local areas on behalf of central government, on policies.  The function of the GO will be to negotiate LAAs and LPSAs and monitor delivery, support local government improvement, and develop a tailored dialogue with individual places about priorities and performance.

LGA view

· The role outlined for GO’s, working with localities on LAAs and LPSAs, is not new. However the recognition of the need for the Government Offices to take a more strategic role is a radical departure, which will enable them to provide more practical support to councils and localities.  However this will only work if the GOs are given the capacity and autonomy from Whitehall departments they need to undertake their new strategic role.

· It is, however, encouraging that the review signals the need for Government Departments to streamline and devolve ring-fenced grants to localities, as part of the CSR07.  This is starting to happen in the third round of LAAs, but is by no means complete.

Meeting the regional economic challenge – the importance of cities to regional growth

This was also published alongside the budget and is the third part of the Chancellor’s programme to devolve decision making.  It analyses the role of cities in driving up economic performance, including the relationship between different strands of government.  It announces that there will be a ‘thematic’ review of the effectiveness and efficiency of arrangements for economic development and regeneration that operate below the national level in the run up to CSR07.

LGA view

· The report recognises councils’ central role in creating sustainable, thriving and cohesive communities and in delivering increased prosperity for their areas.  It says a key challenge for the 2007 Comprehensive Spending Review will be for RDAs and local councils to work together and to have the right incentives and powers to make a real impact on local economic performance and growth.

· It rightly identifies that devolving decision making to the right level as the way to improve economic performance of cities and puts a new emphasis on city strategies within Regional Economic Strategies.

· It is hoped that the government will use the review of regeneration and economic development programmes to simplify the plethora of current funding schemes and give local partnerships the freedom to address locally determined priorities.
Other measures

· Climate Change Levy to rise in line with inflation

· £250 for all children in Child Trust Funds at age seven, with £500 for children from lower income families

· £100 million to accelerate the recruitment of Police Community Support Officers

· £200 million to assist athletes in the run-up to the 2012 Olympics

· Youth Opportunity Fund and Youth Capital Fund

· Under 25s to be entitled to free further education
PAGE  
5
c:\joan\specimen new report format.doc


