











Appendix 13

HOUSING REVENUE ACCOUNT BUDGET 2008/09
BACKGROUND TO HRA AND HRA SUBSIDY

1. The main features of the financial regime for housing finance introduced on the 1st April 1990, as amended for 2008/09, are:-

a) the ringfencing of the Housing Revenue Account (HRA)

b) a HRA subsidy which is calculated by reference to a notional account broadly comprising management and maintenance costs and capital on one hand and income from rents and interest on receipts on the other.  Subsidy supports the difference between notional costs and income.  Some of the sums involved are notional and are not the same as those recorded in the actual HRA.

Subsidy entitlement =

Management costs
- based on CLG assessment of what each authority will spend

+

Maintenance costs
- based on CLG assessment of what each authority will spend

+

Major Repairs Allowance
- based on CLG assessment of long term capital spending required to maintain the housing stock in its current condition



+

Charges for Capital
- covers interest charges on the subsidy capital financing requirement, actual costs of premiums and discounts and estimated debt management expenses


-

Guideline Rent income
- a notional average rent multiplied by the specified number of dwellings net of an allowance for voids.


- 

Interest on Receipts


- interest on Right to Buy mortgages

CLG presets the majority of data used in the calculation of subsidy before the start of the financial year.  

Appendix 13 

(continued)

2.
The main features of the 2008/09 HRA Subsidy Determination compared to 2007/08 are set out below.

	 
	   2007/08
	    2008/09

	 
	          £
	          £

	 
	 
	 

	Management Allowance
	15,515,723
	9,599,795

	 
	 
	 

	Maintenance Allowance
	27,148,993
	16,228,568

	 
	 
	 

	Major Repairs Allowance
	16,208,094
	9,692,937

	 
	 
	 

	Charges for Capital
	19,450,503
	10,973,501

	 
	 
	 

	Rental Constraint Allowance
	809,726
	0

	 
	 
	 

	 
	 
	 

	Guideline Rent Income
	-70,305,647
	-43,748,870

	 
	 
	 

	Interest on Receipts
	-7,581
	-3,756

	 
	 
	 

	Housing Subsidy Entitlement
	-8,819,811
	-2,742,175


There is no comparison between years as to the variances because 2007/08 is based on the full City Council housing stock, whereas for 2008/09 this represents four months of full stock and eight months of the stock related to Central Salford.

The figures issued by CLG for 2008/09 are based on opening stock which is the full City, but assumptions have been made as to the part year effect and through the subsidy returns to CLG during 2008/09 their figures will be amended once transfer has occurred. 
