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	ITEM NO. 



	
	

	REPORT OF 

The Lead Member for Strategic Director Customer and Support Services

	TO 


The Lead Member Customer and Support Services



	TITLE:
Insurance Renewals

	RECOMMENDATION: THAT the proposal for the renewal of insurance is accepted in accordance with the attached report

	EXECUTIVE SUMMARY: Insurance covers expire on 31st January 2007. Proposals have been submitted for the their renewal



	BACKGROUND DOCUMENTS:

(Available for public inspection)

renewal documentation received via the city councils insurance broker

Council Constitution 

	ASSESSMENT OF RISK:
Low



	SOURCE OF FUNDING:
2006/7 and 2007/8 revenue budget



	LEGAL ADVICE OBTAINED:
Not applicable



	FINANCIAL ADVICE OBTAINED:
Head of Finance



	CONTACT OFFICER: Cheryl Dale – 0161 793 3258



	WARD (S) TO WHICH REPORT RELATE (S): 
all wards



	KEY COUNCIL POLICIES:
 Budget Stratergy




	DETAILS:

See Below


RENEWAL OF INSURANCES/SERVICES 1st February 2007

The following insurances and services are due for renewal on the1st February 2007: -

A) Computer Insurance

B) Engineering Inspection Services (lifts/lifting gear/pressure plant)

The insurances/services are traditionally provided under one contract although separate quotations are submitted as the computer insurance is subject to Insurance Premium Tax and the Engineering Services are subject to Value Added Tax.

The above services was subject to a tendering exercise in 2006 and the successful tender was HSB Haughton, the council agreed to accept a 6 year long term agreement.

Sets out below are the renewal terms offered for 2007/8 together with a comparassion of premiums paid in 2006/7. 

Whilst there has been an increase in premium we have been advised the rating remains unaltered. The increase is due to additional 60-stair lifts thoughtout the council, whilst HSB Haughton inspected the same last year they were not charged for.

N.B. The insurance premiums for computers include Insurance Premium Tax; the Engineering Inspection Services fee excludes Value Added Tax.





2006/7



2007/8

Computer/ Engineering
£71,002.16


£82,988.05

RECOMMENDATIONS

It is recommended that the insurance is renewals be accepted in line with the proposals submitted.

The following insurances are due for renewal on the 1st February 2007: -

C) Personal Accident

D) Business Travel Abroad

The above insurances were subject to a tendering exercise in 2004 and the successful tender was ACE Europe with whom the city council agreed to accept a three year long term agreement. The agreement expired 31st January 2007. ACE Europe offered to extend the contract for a further 2 years to allow the long-term agreement to expire in line with the combined liability policy.

The extension offered by ACE Europe are within the terms of the previous long term agreement which allows increases to the premium in respect of inflation and increases in salaries and wages however a further 5% discount has been negotiated from the base line figure.

Set out below are the renewal terms offered for 2007/2008 together with a comparison of the premiums paid for 2006/2007.

N.B. All premiums quoted include Insurance Premium Tax 5%.

2006/7                        2007/8                                                                                £                                     £                        

Personal Accident/Travel        15,225                      15,148




RECOMMENDATIONS

It is recommended that the insurance renewals be accepted in line with the proposals submitted.

RENEWAL OF INSURANCES 1ST FEBRUARY 2007

The following insurances were due for renewal on the 1st February 2007: -

E) Public Liability

F) Employers Liability

G) Officials Indemnity

H) Professional Negligence

I) Libel and Slander

J) Land Charges

The insurances are covered by one all embracing policy referred to as the Combined Liability Policy.

The above insurances were subject to a tendering exercise in 2004 and the successful tender was AIG Europe (UK) Ltd with whom the city council agreed to accept a three-year long term agreement, the council opted to extend this agreement at last renewal for a further 2 years. The Long Term agreement expires 2009.

The renewal terms offered by AIG Europe (UK) Ltd are based upon the long-term agreement, which allows premium increases in line with inflation and salary and wages.

The insurers have provided the council with the option to increase the Limit of Indemnity on the Officials Indemnity policy to £5million (currently at £2million).

Set out below are the renewal terms offered for 2007/2008 together with a comparison of the premiums paid for 2006/2007.

N.B. All premiums quoted include Insurance Premium Tax 5%.

                                                 2006/7                 2007/8       
       
2007/8
                                                                OI limit at £2,000,000  OI limit at £5,000,000

                                                     £                          £                      
     £

Combined Liability                379,086
380,551

396,301

RECOMMENDATIONS

In view of the city council’s potential exposure it is recommended the renewals are accepted in line with the proposals and the Official Indemnity Limit be increased to £5million.

The following insurances are due for renewal on the 1st February 2007:-

K) Motor vehicle

L) Fidelity guarantee

The above insurances were subject to a tendering exercise in 2004 and the successful tenderer was Zurich Municipal with whom the city council agreed to accept a five year long term agreement.

The renewal terms offered by Zurich Municipal are within the terms of the long term agreement which allows increases to the premium in respect of inflation, increases in salaries and wages and allowances for changes to the schedule of vehicles insured.

Set out below are the renewal terms offered for 2007/2008 together with a comparison of the premiums paid for 2006/2007.

N.B. All premiums quoted include Insurance Premium Tax  5%.

                                                 2006/7                        2007/8                 
                                                     £                                  £                           

Motor premium                       65,340                      67,627

Motor claims handling            23,270                      28,299

Fidelity guarantee premium    27,042                      30,009

RECOMMENDATIONS

It is recommended that the insurance renewals be accepted in line with the proposals submitted

The following insurance service is due for renewal on the 1st February 2007: -

Motor Vehicle – Uninsured Loss Recovery

The above service is renewed on an annual basis and is not subject to any long term agreement.

The service relates to the recovery of the uninsured losses the city council incurs in relation to motor vehicle accidents when the accident is the fault of a third party and not the city council’s driver.

The uninsured losses usually involve the own damage excess on the city council’s vehicle (£1,000), the cost of hiring an alternative vehicle and also extends to the recovery of compensation to city council drivers and passengers who are injured in such incidents.

MAPS Legal Assistance supplies the current service and the cost is based upon the number of vehicles in the city council’s fleet, (currently 414). 

The charge per vehicle for 2006/2007 was £4.75. + IPT 5%

With the view the service was tendered last year to ensure Best Value it was felt the exercise need not be re run at this renewal.

MAPS Legal - £4.80 per vehicle.

Total cost based on 414 vehicles - £1,987.20 plus £0.24 IP Tax per unit - £2,086.56.

RECOMMENDATIONS

It is recommended that the renewal be accepted in line with proposals submitted by MAPS Legal Assistance.

John Spink 

Head of Finance

