	Part 1 (Open to the public)
	ITEM NO.9




REPORT OF THE LEAD MEMBER FOR STRATEGIC DIRECTOR OF CUSTOMER AND SUPPORT SERVICES



TO THE Lead Member for Customer and Support Services and The Leader of the Council


ON Friday, 3 November, 2006


TITLE : Salford City Council contract for the Professional Insurance Broking and Risk Management Services for the period 1st February 2007 to 31st January 2010, with an option to extend for a further 2 years (2012)


RECOMMENDATIONS :

The Lead Member is requested to :-

- Approve contract awards to tenderer company 2; Aon Limited at a cost of year 1 £28,500, year 2 £28,750 and year 3 £29,000.  If the contract is extended to years 4 and 5 the cost will be year 4 £30,250  and year 5 £31,000.  Total anticipated expenditure over three years: £86,250.

- Authorise the City Solicitor to prepare contract award documents as soon as possible;

- Delegate authority to the Strategic Director of Customer and Support Services or his appointed representative to negotiate an optional twenty four month extension to the contract, dependant on the performance and cost competitiveness of the contractors and the potential impact and development of the Schools Brokerage Service. 


EXECUTIVE SUMMARY :

Historically, Aon has been the city council's broker for approximately 13 years and performed in a professional and reliable manner for the duration of their contract.  Tenders were issued to ensure the contract is competitive and the processes undertaken to appoint a broker are in accordance with procurement regulations

Under the quality assessment of each tender Aon have proved to be the leading company particularly during the contract specific tender stage were a specific brokering service assessment was made.  The final stage of the evaluation process consisted of interviewing 3 short listed tenderers.  These interviews clarified areas of the tenderers bids and assessed their ability to perform the broking service for Salford City Council.  The evaluation panel have assessed each bid in a transparent and robust manner and agree that Aon are the most economic advantageous tender and therefore deem that this contract should be awarded to Aon.  

Approval is required with Leader of the Council as are recommendation means awarding the contract to the most economically advantageous tender, which is not the lowest tendered price received.


BACKGROUND DOCUMENTS :

(Available for public inspection)

OJEU, MEN and Post Magazine advertisements

Tender documents

Tender summary schedules

Other documents - The relevant documents contain exempt or confidential information and are not available for public inspection


ASSESSMENT OF RISK:

The services of the Insurance Broker have become an integral part of the City Councils assessment of insurable risk.   The award recommendation to be made in order to comply with audit trail requirements

	


SOURCE OF FUNDING:

Revenue budgets

	


COMMENTS OF THE STRATEGIC DIRECTOR OF CUSTOMER AND SUPPORT SERVICES (or his representative):

1. LEGAL IMPLICATIONS




Provided by :During the tender process the procurement department has liaised with our legal department to establish a set of specific terms and conditions, to support our standard terms and conditions and ensure all legal areas are covered for this specialist service.

2. FINANCIAL IMPLICATIONS



Provided by :Full Financial Report through N2 Check

3. ICT STEERING GROUP IMPLICATIONS


Provided by:N/A

PROPERTY (if applicable):

Not applicable

HUMAN RESOURCES (if applicable):

Not applicable

	


CONTACT OFFICER :

Tracy Traverse


WARD(S) TO WHICH REPORT RELATE(S):

ALL WARDS


KEY COUNCIL POLICIES:

Best Value; Procurement Policies; 


DETAILS (Continued Overleaf)
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