



______________________________________________________________

REPORT OF THE MANAGING DIRECTOR OF URBAN VISION

______________________________________________________________

TO THE LEAD MEMBER FOR PLANNING

ON 10TH APRIL 2006
______________________________________________________________

TITLE: CADISHEAD WAY STAGE 2 – COMPLETION OF ACCOMMODATION WORKS TO BRIDGEMERE SITE
______________________________________________________________

RECOMMENDATIONS:  That Lead Member;

1) approve a payment of £125,000 in lieu of outstanding accommodation works to the Bridgemere site at Heyes Road as part of the construction of Cadishead Way Stage 2

2) instruct the Director of Corporate Services to amend the legal agreement accordingly

______________________________________________________________

EXECUTIVE SUMMARY: As part of the construction of Cadishead Way Stage 2, extensive accommodation works were approved at the Bridgemere site on Heyes Road. Some elements of those works have not been completed and a payment to Bridgemere in lieu of these works is now proposed. 

______________________________________________________________

BACKGROUND DOCUMENTS: 

Report to the Lead Member for Development Services – 23rd August 2004

______________________________________________________________

ASSESSMENT OF RISK: LOW

______________________________________________________________

SOURCE OF FUNDING: The Transport Capital Programme (Block 3)

______________________________________________________________

LEGAL IMPLICATIONS: P Lewis  / N Perry

______________________________________________________________

FINANCIAL IMPLICATIONS; N Dickens


COMMUNICATION IMPLICATIONS: N/A


CLIENT IMPLICATIONS: N/A


PROPERTY: N/A

______________________________________________________________

HUMAN RESOURCES: N/A

______________________________________________________________

CONTACT OFFICER: D A Dean x4895

______________________________________________________________

WARD(S) TO WHICH REPORT RELATE(S): Irlam, Cadishead

______________________________________________________________

KEY COUNCIL POLICIES: Safer Salford, Stronger Communities

______________________________________________________________

1.0  BACKGROUND;

1.1 On the 23rd August 2004, Lead Member approved a package of accommodation works designed to enable the construction of Cadishead Way through land at Heyes Road that had been acquired by Bridgemere from Clariant. The detail of the works have been used to formulate a legal agreement between the City Council and Bridgemere

1.2 The majority of the accommodation works were completed as expected enabling the construction of the Cadishead Way ahead of programme.  However some elements of the drainage required to reconnect the Bridgemere site to the public sewer in Heyes Road, were unable to be constructed because Bridgemere had not been able to finalise their requirements.

1.3 Redevelopment of the Bridgemere site is now under way and their consultants have established the final details of their requirements. These include the re-connection of the site to the public sewer in Heyes Road, an element of work that the City Council is obliged to provide under the agreement.

1.4 At the time the previous report was presented to Lead Member the Council’s contractor Birse CL were on site undertaking the construction of Cadishead Way. It was considered most economic to deliver the accommodation works as a variation to the main construction contract. Now however, this is not the case and the completion of the outstanding accommodation work would require the establishment of a further contract. 

1.5 In preference, it is considered more appropriate to amend the terms of the agreement and allow the outstanding accommodation works to be undertaken directly by Bridgemere. Under these circumstances, the Council should pay a sum equivalent to the cost of the outstanding works to Bridgemere.
1.6 Lead Member should also be aware that in addition to the measures previously approved, the deep groundwater below the section of Cadishead Way adjacent to the Bridgemere site is known to be contaminated and will require treatment. This work has been the subject of discussions with Bridgemere and the Environment Agency and though the details are not yet known, it is considered most appropriate that it should be done in conjunction with the similar treatment of waters below the Bridgemere site later in 2006. The detail of this work will be the subject of a future report though it is currently estimated that the cost may be approximately £300,000  
2.0  FINANCIAL DETAILS:

2.1 The previous report to Lead Member noted that a figure of £1,600,000 had been allocated within the scheme budget for accommodation works to the Bridgemere site.
2.2 The works completed by Birse CL have cost £711,207.90. 
2.3 Bridgemere have requested the City Council make a further payment of £125,000 in lieu of the outstanding works to their site. Urban Vision has evaluated this proposal and considers it to be a very fair assessment of the cost. It is recommended that this offer be accepted as a full and final payment.
2.4 The legal agreement between the City Council and Bridgemere already includes a payment of £225,750 compensation to be made to Bridgemere. This sum is to assist with the removal of hot spots of contaminated land that would otherwise present an increased risk of pollution following the removal of the existing drainage system.
2.5 It is anticipated that the total cost of the accommodation works to the Bridgemere Site will be as follows

The works completed by Birse CL 
         
£711,207.90

Payment in lieu of outstanding works

   £125,000.00

Payment of compensation

   £225,750.00

Estimate of deep groundwater treatment
          £300,000.00
Estimated Total cost
  
£1,361,957.90

Scheme budget allocation
£1,600,000.00

3.0 CONCLUSION:

3.1 
It is recommended that a further payment of £125,000 be made to Bridgemere in lieu of outstanding accommodation works to the site at Heyes Road, needed as a result of the construction of Cadishead Way Stage 2
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