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REPORT OF THE DIRECTOR OF CORPORATE SERVICES

To the: LEAD MEMBER FOR CORPORATE SERVICES

On:
Monday, 4 October, 2004

TITLE: VAT - OPTIONS TO TAX

RECOMMENDATIONS:
It is recommended that, in order to protect the financial position of the Council, Lead Member approve VAT options to tax any sales of the properties listed in the attached document.

EXECUTIVE SUMMARY:
As a Section 33 body the Council is allowed to recover VAT incurred on expenditure that relates to tax-exempt sales.  This recovery is limited to 5% of our total recovery in any fiscal year.  By making an election to tax the sale of a property it becomes a standard rated transaction and any VAT on costs incurred can be recovered in the normal way without being included in our partial exemption calculation.  Should the 5% partial exemption limit be exceeded in any year all the exempt VAT claimed in that year has to be paid back to Customs and Excise.  

BACKGROUND DOCUMENTS:


ASSESSMENT OF RISK:
LOW - the recommended actions will reduce the risk of the Council exceeding the 5% partial exemption limit.

THE SOURCE OF FUNDING IS:
N/A

LEGAL ADVICE OBTAINED:
N/A

FINANCIAL ADVICE OBTAINED:
John Spink 793 3230 ,  Mike Lyons  793 2690      

CONTACT OFFICER:
John Spink 793 3230 ,  Mike Lyons 793 2690

WARD(S) TO WHICH REPORT RELATES:
ALL WARDS

KEY COUNCIL POLICIES:
Best Value; 

DETAILS:

