	
	ITEM NO.




Report of the City Treasurer 



To the Lead Member for Customer and Support Services.


On 7th June  2010

TITLE:  Extension of Purchasing Card contract

RECOMMENDATIONS :

It is recommended that the contract be extended with RBS for the provision of Purchasing Cards for a further twelve months. 
To authorise the Head of Legal to prepare contract award documents as soon as possible  


EXECUTIVE SUMMARY:


BACKGROUND DOCUMENTS:

(Available for public inspection)

ASSESSMENT OF RISK:

Minimal

	


SOURCE OF FUNDING:

Revenue Budget

	


COMMENTS OF THE STRATEGIC DIRECTOR OF CUSTOMER AND SUPPORT SERVICES 

LEGAL IMPLICATIONS


Ian Sheard, Head of Legal
FINANCIAL IMPLICATIONS

Geoff Topping, Finance Division of 

                                                                Customer and Support Services

PROPERTY (if applicable):                            Not applicable

HUMAN RESOURCES (if applicable):           Not applicable

	


CONTACT OFFICERS :                                   Tony Hennessy  
    793 3279






             Christine Flisk            686 6245 


WARD(S) TO WHICH REPORT RELATE(S): Non specifically


KEY COUNCIL POLICIES: Procurement Strategy


DETAILS (Continued Overleaf)

Extension of the provision of Purchasing Cards with RBS
1. Introduction
The Council’s existing contract for Purchasing Cards was awarded to Royal Bank Of Scotland with effect from 11th July 2007 for an initial period of three years and consequently the contract is due to expire on 10th July 2010. In order for Salford to retain the rebate level of 0.25% a proposed extension of twelve months to the contract is required. The existing arrangement includes free provision of RBS Purchasing Card software ‘Smart Data on Line’ which provides spend analysis and the interface to SAP. This arrangement is only valid using the existing RBS Mastercard facility.
2.
Review of Purchasing Cards Arrangement
The service has been reviewed and options have been considered, to undertake a tender utilising Buying Solutions Framework or utilise an existing contract with one of our partner organisations within AGMA, Manchester City Council.

The Manchester City Council (MCC) contract is available to AGMA authorities to participate. The rebate under this contract is based upon total expenditure through the Purchasing Cards system and currently sits at 0.9%.  Based on the current Purchasing Card spend (approx £5M) this will result in additional income to the City Council of £32,500 p.a. increasing on further expenditure through the Purchasing Card programme
Manchester City Council has a Purchasing Cards arrangement in place with RBS which is due to expire in 2013.  However, for Salford to participate in the Manchester City Council contract, it is necessary to invest in an IT application to support the reporting system and provide the transactional interface to SAP. Discussions have taken place with the ERP Corporate Applications Team and, in order to ensure there are more efficient and robust controls around the Purchasing Card process, it is proposed the software solution will be acquired from a SAP authorised partner. Although there will be an initial financial outlay it is expected the additional rebate will cover these costs. 
Additionally, as the Manchester City Council contract utilises VISA, it will be necessary to replace all existing RBS Mastercards and the extension period will help to facilitate this process. 
3. Recommendation

To extend the contract with RBS for a further twelve months to allow us to undertake a sealed quotation exercise to procure the necessary IT system for the City Council to utilise the Manchester City Council Purchasing Cards arrangement and benefit from the additional rebate until 2013.  
JOHN SPINK

City Treasurer


