	
	PART 1 

(Open to the public)
	ITEM NO.


	REPORT OF THE STRATEGIC DIRECTOR OF CUSTOMER AND SUPPORT SERVICES



	To the:  Lead Member for Customer and Support Services

On:  8 March 2010



	TITLE : The Inspection, Testing and Labelling of Portable Electrical Appliances for the period 1 April 2010 to 31 March 2012   (with the option to extend to 31 March 2014)



	RECOMMENDATIONS :  The Lead Member is requested to approve:-

· the appointment of Circuit Electrical Testing Ltd for the period 1 April 2010 to 31 March 2012 (with the option to extend to 31 March 2014) 
· authorise the City Solicitor to prepare contract award documents as soon as possible;

· authorise delegated authority to the Strategic Director of Customer and Support Services or his appointed representative to negotiate an optional 24 month extension (reviewed annually) to the contract dependent on satisfactory service provision, and maintenance of competitive service costs.



	EXECUTIVE SUMMARY :

The award of the contract to this company represents the best overall value for the authority and the most cost effective option. 



	BACKGROUND DOCUMENTS :

OJEU advertisement

Electronic records – PQQ’s, ITT`s, specifications, tender schedules.

Tender evaluation matrix. (These documents contain commercially sensitive information and are not for public scrutiny)



	ASSESSMENT OF RISK :

There are no foreseeable risks associated with this tender which are not covered by the normally required insurance provision.



	SOURCES OF FUNDING :

Revenue budgets



	COMMENTS OF THE STRATEGIC DIRECTOR OF CUSTOMER AND SUPPORT SERVICES (or his representative)



	LEGAL IMPLICATIONS
	None.



	FINANCIAL ADVICE OBTAINED


	Company accounts have been assessed and Experian Financial reports obtained.



	PROPERTY:                           Not Applicable



	HUMAN RESOURCES :        Not Applicable



	CONTACT OFFICER :
Valentine Lord



	WARD(S) TO WHICH REPORT RELATE(S) :
Not Applicable



	KEY COUNCIL POLICIES :
  Best Value; Procurement Policies.






	DETAILS :  

Following advertisement in the Official Journal of the European Community, four companies were shortlisted for consideration for the service provision:

Circuit Electrical Testing Ltd

Middleton Maintenance Services Ltd

Dalkia PLC

Elecheck  (EST) Ltd

After evaluation and due diligence checks, the following award (with contract values calculated for the full four year period) is recommended as representing the most economically advantageous tender:

Circuit Electrical Testing Ltd

This company has committed to fixed prices for the first 12 months of the contract with a commitment to review performance with a purview to identifying cost saving where possible.

There are 67000 items, through out the Authority, for testing at a price of 69p per test. (The present prices are £1.10 for Calbarrie Electrical and 98p for Elecheck Ltd) The present combined spend is £72,500.00

Circuit Electrical Testing Ltd has offered an additional discount of 2p per test for payment of invoices within 14 days which Salford will take advantage of. 

The contract value is £44,944.00 for the first 12 months. Assuming a 3% per annum inflationary increase the total value would be £188, 028.93.

The Corporate Procurement team will endeavour to identify further savings at each review stage to maintain the same price.





