ANNEX 3

 (extract from consultation document)


1.Authority A currently sets its Schools Budget 8% above its Schools FSS.  If its formula allocation of DSG for 2006-07 is 7% above its Schools FSS for 2005-06, it would still be 1% below its Schools Budget for 2005-06.  Under those circumstances it would receive a floor increase of 5% over and above its Schools Budget for 2005-06.  The result would give it a level of DSG that is 6% above the level indicated by the formula.
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2.Authority B currently sets its Schools Budget 8% below its Schools FSS.  If its formula allocation of DSG for 2006-07 is 7% above its Schools FSS for 2005-06, it would be 15% above its Schools Budget for 2005-06.  Under those circumstances it would receive a ceiling increase of 9% over and above its Schools Budget for 2005-06.  The result would give it a level of DSG that is 6% below the level indicated by the formula.
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