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REPORT OF THE CITY TREASURER 


TO THE: LEAD MEMBER FOR CUSTOMER & SUPPORT SERVICES ON 16/ 05/11 


TITLE: PROPERTY RENEWAL 2011/12

RECOMMENDATIONS:

The Lead Member for Customer and Support Services is requested to:
· Approve the renewal of the main Property, Business Interruption, Money, All Risks and Works in Progress policies (excluding Terrorism) with Risk Management Partners / Chartis ( formerly AIG ) and;
· Approve the renewal of the Terrorism cover with Aon Crisis Management; according to the terms outlined in this report.


EXECUTIVE SUMMARY:

The purpose of this report is to inform the Member of the terms for the renewal of property insurance with effect from 1ST of June 2011. Renewal terms have been submitted in line with the existing long-term agreement which expires in 2012 This is the last year of the existing long term agreement and later this year a full tender exercise will be conducted in order to ensure continuing best value for insurance cover is obtained.

BACKGROUND DOCUMENTS:
Salford 2011 Property Renewal summary document from the Council’s appointed broker is available on request.


ASSESSMENT OF RISK: 
Insurance cover is purchased as a risk transfer mechanism where the authority feels there is too much exposure to risk in funding a potential occurrence.

	


SOURCE OF FUNDING:
The source of funding is the 20011/2012 revenue budget.

	


LEGAL ADVICE OBTAINED:
Legal advice is considered not to be required in this instance

	


FINANCIAL ADVICE OBTAINED:  The costs associated with the renewal of the insurance cover outlined within the report are included within budget estimates for 2011/12.


Joanne Hardman – Principal Group Accountant.
	


CONTACT OFFICER:  
Cliff Peacock Corporate Risk Manager   

Tel: 0161 607 6980 

Cliff.peacock@salford.gov.uk


WARD(S) TO WHICH REPORT RELATE(S):
All


KEY COUNCIL POLICIES:
 Risk Management Strategy & Policy   


1. Background 

The Council retain AON as insurance brokers to obtain renewal terms from existing insurers for property cover. The current insurance policy was entered into in 2007, after a full tender exercise,  and the insurance policy is currently under a three year + two year extension (5 year) Long Term Agreement ( LTA ) expiring 31st May 2012 with Chartis (formerly known as AIG).  The LTA extension was accepted in 2009 to expire in 2012, in return for a 5% discount in 2009 and for each subsequent year to 2012.

Chartis rating 

AON confirm that Chartis is currently A+ rated. 
2. Renewals figures for 11/12 

Premium and Fee Summary

	Class of Insurance
	A. 
Premium for 2010

( £)
	B. Recommended Premium for 2011

(£)

	1.Property Damage
	£422,025
	£418,000

	2.Work in Progress
	£5,119
	£5,200

	3. Terrorism
	£97,000
	£97,000

	4. Terrorism - WIP
	£635
	£650

	5. Artscope (including Fee)
	£11,629 
	£11,700

	6. Aon Fee
	£5,000
	Now  included in annual fee for 2011

	Total Premium (excludes  IPT/VAT)
	£541,408
	£532,550


3. Additional considerations at renewal

	1.Property Damage
	Renewals at June 2011 are based on unaltered property valuation from 2010. Ratings are unaltered and premiums reflect sums insured.

	2.Work in Progress
	Reflects sums declared

	3. Terrorism
	No change 

	4. Terrorism - WIP
	No change

	5. Artscope (including Fee)
	No change

	6. Aon Fee
	No change


4. Recommendation 

The premium figures in Column B represent the best renewal value. Premiums quoted exclude Insurance Premium Tax which is currently levied at 6%. 

PAGE  
2

