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	Part One
	ITEM NO.



REPORT OF THE CITY TREASURER


TO: LEAD MEMBER FOR CUSTOMER AND SUPPORT SEVICES
ON Monday 17 January 2011

RENEWAL OF THE CITY COUNCIL'S LIABILITY & MOTOR FLEET INSURANCE ARRANGEMENTS for 20011/12

RECOMMENDATIONS:
That the position on the renewal of the City Council’s insurances from 1 February be noted.


BACKGROUND DOCUMENTS:

(Available for public inspection)

Report of Council’s Insurance Broker AON available for inspection on request

ASSESSMENT OF RISK:

To protect the Council’s insurance reserve, assets and liabilities insurance is taken out as part of a loss control approach to risk management.


SOURCE OF FUNDING:

Existing revenue budget 
COMMENTS OF THE CITY TREASURER OF CUSTOMER AND SUPPORT SERVICES (or their representative):

LEGAL IMPLICATIONS:


N/A
FINANCIAL IMPLICATIONS: 
The premium cost is considered to provide value for money and can be funded from within existing resources.

PROPERTY (if applicable): 

N/a
HUMAN RESOURCES (if applicable): 
N/a 
 

CONTACT OFFICER:

Cliff Peacock – Corporate Risk Manager  

Tel: 0161 793 3239 

cliff.peacock@salford.gov.uk

WARD(S) TO WHICH REPORT RELATE(S): N/A

KEY COUNCIL POLICIES: N/A


DETAILS: See report attached.


Report 

1.
Background

1.1 The City Council last undertook a full retendering exercise for its liability & motor insurances in December 2009 and cover is due to run until January 2012.  The outcome was to retain AIG (now Chartis) as the Council’s principal insurance provider.  Some small specialist insurance covers are also sourced from elsewhere.  
1.2
The purpose of this report is to detail the current prospects for the Council’s insurance renewal arrangements in 2011/12 for a period of 12 months from the 1st of February 2011. 
It should also be noted that the Council is currently involved with AGMA in the development of an Insurance Framework Agreement and this will impact renewals in 2012. This initiative is being addressed nationally through OGC Buying Solutions with AGMA representation.

2.
Points for Review/Comment
2.1 The wage roll declaration has reduced from £243m to £220m this year, an insurers have agreed a reduction of 9% on our Liability premium to reflect this change. 

2.2 However, our Engineering inspection policy (which includes a fee for the physical inspection of boilers and lifts) has increased due to the higher operating costs of the inspectors fuel.  

 3.
Renewals 2011/12
3.1
Renewal discussions with AIG on liability insurance and motor renewals for 2010/11, including the impact of the payroll reduction discussed in 2.1, have been taking place over several weeks and whilst the outcome has been favourable in relation to Liability, negotiations are on-going re inflation increases on the Engineering inspection policy. Our Engineering Insurers make plain that the cost of site visits have driven up the cost of the service. The Council continues to be advised by its insurance consultants (AON) and their recommendation is that the Council’s main insurance cover for liability remain with Chartis.  

Renewal figures have now been agreed in principal with Chartis pending acceptance from lead Member. 
3.2
The terms offered for renewal for 2011/12 are set out in the Appendix below 
Appendix. 


Premium and Fee Summary

	Class of Insurance 
	2009 
Renewal 

Premium
	2010

Renewal 

Premium 
	2011

Renewal 

Premium

	Combined Liability - AIG
	245,000.00
	245,000.00
	223,000.00

	Motor Fleet - AIG
	49,000.00
	49,400.00
	47,970.00

	Fidelity Guarantee -AIG
	5,000.00
	5,000.00
	5,000.00



	Personal Accident / Travel

 Ace,Chartis & Chubb/AON protect )
	11,433.00
	10,723.55
	9,999.04

	Engineering* Inspection

HSB Eng Ins Company
	62,319.00
	69,123.40
	79,246.00

	Engineering Insurance

HSB Eng Ins Company
	6,219.00
	6,218.93
	6,511.20



	Directors’ and Officers’ Liability – Salix Homes Ltd

Chubb/AON
	4,500.00
	4,500.00
	4,500.00

	Directors’ and Officers’ Liability – Urban Vision Partnership Ltd

Chubb/AON
	4,500.00
	4,500.00
	4,500.00

	Uninsured Loss Recovery

MAPS Legal Asst
	1,579.20
	1,663.20
	Not taken up

	
	
	
	

	Aon Fee
	21,000.00
	21,210.00
	20,000.00

	Total Premium 
(excl  IPT )
	410,550.20
	417,339.08
	400,726.24


*
Again includes 4.7% inflation factor, as per the LTA. Plus additions to plant that have increased the overall premium.[image: image1.png]
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