
	Part One
	ITEM NO.



REPORT OF THE CITY TREASURER 


TO THE: LEAD MEMBER FOR CUSTOMER & SUPPORT SERVICES ON 17/ 05/10 


TITLE: PROPERTY RENEWAL 2010/11

RECOMMENDATIONS:

The Lead Member for Customer and Support Services is requested to

· Renew the main Property, Business Interruption, Money, All Risks and Works in Progress policies (excluding Terrorism) with Risk Management Partners / Chartis ( formerly AIG ) and
· Renew Terrorism cover with Aon Crisis Management;

according to the terms outlined in this report.


EXECUTIVE SUMMARY:

The purpose of this report is to inform the Member of the terms for the renewal of property insurance with effect from 1ST of June 2010. Renewal terms have been submitted in line with the existing long-term agreement. 


BACKGROUND DOCUMENTS:

Salford 2010 Property Renewal document from the Council’s appointed broker is available on request.

ASSESSMENT OF RISK:

Insurance cover is purchased as a risk transfer mechanism where the authority feels there is too much exposure to risk in funding a potential occurrence.


SOURCE OF FUNDING:

The source of funding is the 20010/2011 revenue budget.

COMMENTS OF THE STRATEGIC DIRECTOR OF CUSTOMER AND SUPPORT SERVICES (or his representative):

LEGAL IMPLICATIONS: Legal advice is considered not to be required in this instance

FINANCIAL IMPLICATIONS: Are covered in the report

PROPERTY (if applicable): N/A

HUMAN RESOURCES (if applicable): N/A


CONTACT OFFICER:

Cliff Peacock Corporate Risk Manager   

Tel: 0161 793 3239 

Cliff.peacock@salford.gov.uk


WARD (S) TO WHICH REPORT RELATE (S): All Wards


KEY COUNCIL POLICIES: N/A


DETAILS: See document attached.


1. Background 

The Council retain AON to obtain renewal terms from existing insurers for property cover and the insurance policy is currently under a three + two (5 year) Long Term Agreement ( LTA ) expiring 31st May 2012. The LTA was extended in 2009 to expire in 2012, in return for a 5% discount in 2009 and for each subsequent year to 2012.

Chartis rating 

AON confirm that Chartis* ( formerly known as AIG) is currently A+ rated. * Operating as Chartis from 6/12/09

2. Renewals figures for 09/10 

Premium and Fee Summary

	Class of Insurance
	A. Premium for 2009 ( £)
	 B.  Premium Quotation  2010 (£) 
	C. Recommended Premium 2010 (£)

	1.Property Damage
	404,015.66
	413663.86
	413663.86

	2.Work in Progress
	5,025.64
	5119.10
	5119.10

	3. Terrorism
	94,680.00
	97,000.00
	97,000.00

	4. Terrorism - WIP
	616.00
	634.48
	634.48

	5. Artscope (including Fee)
	20,458.03
	11,629.34
	11,629.34

	6. Aon Fee
	5,000.00
	5000.00
	5000.00

	Total Premium (excludes  IPT/VAT)
	529,795.34
	528,046.78
	528,046.78


3. Additional considerations at renewal

	1.Property Damage
	Renewals at 2009 price include a budgeted uplift of just over 2%. Ratings are unaltered and premiums reflect increases in sums insured.

The Commercial Property Sums will be revised later in the year when the correct sum insured is confirmed by Property Services. 


	2.Work in Progress
	Reflects sums declared

	3. Terrorism
	No change but includes a 3% uplift 

	4. Terrorism - WIP
	

	5. Artscope (including Fee)
	Premium reduced by around 40% due to the deletion and transfer of the Lowry Artworks ( now insured through the Lowry Trust )and includes the Aon Artscope Fee. 


	6. Aon Fee
	No change


4. Recommendation 

The premium figures in Column C are recommended and represent the best renewal value. Premiums quoted exclude Insurance Premium Tax which is currently levied at 5%. 
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