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ENVIRONMENT DIRECTORATE


REPORT TO 
LEAD MEMBER FOR ENVIRONMENT

3rd November 2008
request for increase in hackney carriage fares
1.0
BACKGROUND 
In accordance with the terms of Section 65 of the Local Government (Miscellaneous Provisions) Act 1976, fares for hackney carriages are fixed and varied by the Local Authority.  The most recent fare variation came into effect on the 20th November, 2006.

A proposal appeared before Members of the Licensing and Safety Regulatory Panel on the 25th October, 2007 and was presented to the panel by Mr Paul Joy and 
Mr Stuart Taylor, of Unite the Union. 
The grounds for the request was in order to counter the continuous increase in costs incurred by hackney carriage drivers and proprietors in the general running of their vehicles.

Members raised concerns with regard to the fact that the increase appeared to exceed the recognised Government figures on the rate of inflation at that time by some margin. All parties at that time accepted the Members decision and no increase in hackney carriage fares was made.

Representation has again been made by Mr Joy of Unite the Union and supported by Mr. Michael McCarthy, proprietor of Saltax Limited, in relation to a request for an increase in hackney carriage fares within the City.

Again the main grounds for the request is to counter the continuous increased operating costs incurred by hackney carriage drivers and proprietors in the general running of their vehicles, primarily brought about by increased fuel costs. 

(Table in Appendix A shows the % increase in fuel costs from Jan 2007 to June 2008 on a month by month basis)
In making their request both Mr Joy and Mr McCarthy cite increases by neighbouring Local Authorities in increasing hackney carriage fares to address the issue of rising running costs incurred by Hackney Carriage Drivers. (See comparison table at Appendix B)
Research through the trade publication Private Hire and Taxi monthly, shows Salford as having the lowest hackney fares in Greater Manchester at the present time  

Clarification of the constitution of Salford City Council, shows that the decision for approval of hackney fees lies not with the Licensing and Regulatory Safety Panel, but with Lead Member for the Environment, and this report is therefore submitted for your consideration. 

If Lead Member decides to approve the variation (See Appendix C) it is proposed it shall become operative immediately after the expiry of the 14 day period of notice of objections, that will be published in the local newspaper.

If objections are received then arrangements will be made for consideration of these objections immediately after the 14 day period has expired.

Phil Morton

Principal Officer, Licensing and Environmental Crime
Appendix A
APPENDIX A
	Average fuel Price since Jan 07 and % month on month increase to June 08  

	DATE
	PRICE
	%
	DATE
	PRICE
	%

	Jan 07
	90.10
	45.28% less than June 08
	Oct 07
	101.70
	28.71%

	Feb 07
	91.60
	42.90% less than June 08
	Nov 07
	107.60
	21.65%

	March 07
	93.80
	39.55%
	Dec 07
	108.00
	21.20%

	April 07
	96.00
	36.35%
	Jan 08
	108.90
	20.20%

	May 07
	97.30
	34.53%
	Feb 08
	110.10
	18.89%

	June 07
	97.10
	34.81%
	Mar 08
	115.40
	13.43%

	July 07
	97.10
	34.81%
	Apr 08
	120.70
	8.45%

	August 07
	96.60
	35.51%
	May 08
	124.20
	5.39%

	Sept 07
	97.70
	33.98%
	June 08
	130.90
	Base line 











                    APPENDIX B
	Comparison Chart in relation to Fare increases applicable to 
neighbouring authorities

	COUNCIL
	FLAG START
	1 MILE
	2 MILE
	LAST RISE

	Manchester
	2.30
	3.50
	5.10
	April 08

	Bolton
	2.00
	3.20
	5.00
	Dec 06

	Trafford
	2.00
	3.00
	4.80
	Dec 07

	Bury
	1.90
	3.10
	5.20
	July 08

	Wigan
	1.70
	3.10
	4.80
	Mar 08

	Oldham
	1.60
	3.40
	5.05
	Nov 07

	Salford
	1.90
	3.10
	4.50
	Nov 06


APPENDIX C
Tarriff 1 – for hiring between 5am and 11 pm
	CURRENT TARIFF ONE
	PROPOSED TARIFF ONE

	If the distance does not exceed 480yds (439 mtrs)for the whole distance £1. 90p 
	If the distance does not exceed 480 yds (439 mtrs) for the whole distance =  £2.20p

	If  the distance exceeds 480 yds 
(439 mtrs) for the first 480 yds 
(439 mtrs) = £1.90.  For each subsequent 252 yds (230 mtrs) or part thereof + 20p
	If the distance exceeds 480 yds (439 mtrs) for the first 480 yds (439 mtrs) = £2.20p. For each subsequent 252yds (230 mtrs) or part thereof + 32 p


TARRIFF 2 - FOR HIRING BETWEEN 11PM AND 5AM

	CURRENT TARIFF ONE
	PROPOSED TARIFF ONE

	If the distance does not exceed 400yds (366 mtrs) for the whole distance =  £2.30.
	If the distance does not exceed 400 yds (366 mtrs) for the whole distance = £2.70

	If the distance exceeds 400 yds (366 mtrs) for the first 400yds (366mtrs) = £2.30. For each subsequent 215yds (197mtrs) or part thereof + 20p
	If the distance exceeds 400 yds (366 mtrs) for the first 400yds (366 mtrs) = £2.70. For each subsequent 215yds(187mtrs) or part thereof + 32 p
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