REPORT TO THE DIRECTOR OF HOUSING SERVICES

SUBJECT: SOUTH CLARENDON DISTRICT HEATING REPLACEMENT TO SOLD PROPERTIES

PURPOSE OF REPORT

To make a decision on the replacement of the district heating system with individual gas fire systems to six sold properties at a discount rate.

BACKGROUND

We are currently replacing the district heating scheme at South Clarendon Estate with individual gas fire systems.

There are six sold properties which are still connected to the scheme.  Within the sale agreements for these properties is the notice period that the City Council must give, as a minimum, prior to any disconnection.  The notice period is one or two months, however, in this instance each owner occupier has been given six months notice, giving time to make alternative arrangements.

DETAIL

Unfortunately, this issue is compounded by a heating replacement programme to an adjacent mini district heating scheme on Cavell Way in 1996, carried out by Development Services.

In this instance a sold property was included and a new heating system was installed.  The owner-occupier agreed to contribute to the overall cost, this amounted to £1,000 including VAT which was payable over 24 months.

Our legal team have since compared the sale agreements between the properties on South Clarendon and Cavell Way and have advised that they are the same.

As a consequence the legal advice is that a precedent has been set on Cavell Way and the same terms should be offered to residents on South Clarendon.

The contribution would be based on the 1996 cost plus an inflation figure to cover the last five years.

The extra cost to the City Council in installing new heating to the 6 properties in question, after taking into account the contribution from the owner occupiers is anticipated in be approximately £12,000.

RECOMMENDATION

That the owner occupiers on South Clarendon are offered a new heating system on the same terms as the precedent set on Cavell Way plus an inflationary figure to cover the five years from 1996.  The contribution can be paid over two year and there should be a loan secured on the property.
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