



______________________________________________________________

REPORT OF THE HEAD OF HOUSING 

______________________________________________________________

TO THE LEAD MEMBER FOR HOUSING

ON 9th March 2005
______________________________________________________________

TITLE:  Agreement with Contour Housing Group for the Lower Broughton Regeneration Project

______________________________________________________________

RECOMMENDATIONS:  

That Lead Member authorises:

1. The Head of Housing, to negotiate and enter into agreement with Contour Housing Group, on behalf of the City Council, for the development and delivery of an innovative model for affordable housing provision and community governance within the Lower Broughton regeneration area.   

2. Payment of the sum of £604,000 to Contour Housing Group through the agreement under Section 22 of the Housing Act 1996.

______________________________________________________________

EXECUTIVE SUMMARY:

This report seeks the authority to enter into agreement with Contour Housing Group to develop a model for supporting existing residents into new social housing and affordable housing and for community governance in the Lower Broughton regeneration area.

______________________________________________________________

BACKGROUND DOCUMENTS: 

____________________________________________________________

ASSESSMENT OF RISK:  Medium

Risks other than any outside the control of the parties   concerned will be minimised by the agreed structured terms of the Section 22 Agreement. 

______________________________________________________________

SOURCE OF FUNDING:  Housing Market Renewal Fund 2005/06.

______________________________________________________________

LEGAL IMPLICATIONS:  Ian Sheard 

______________________________________________________________

FINANCIAL IMPLICATIONS:  Peter Butterworth.  

There is provision of £604,000 within the Housing Capital Programme in 2005/06.


COMMUNICATION IMPLICATIONS:

Internal Communications:

All relevant sections of the Council are being advised of the proposals.

External Communications:

Liaison with Contour Housing Group and other partners to maximise opportunities.


CLIENT IMPLICATIONS:  N/A


PROPERTY:  N/A

______________________________________________________________

HUMAN RESOURCES:  N/A

______________________________________________________________

CONTACT OFFICER: 

Jean Steel, Principal Officer Housing Market Renewal Team

Tel: 0161 603 4226

Email: jean.steel@salford.gov.uk

______________________________________________________________

WARD(S) TO WHICH REPORT RELATE(S):  Broughton 

______________________________________________________________

KEY COUNCIL POLICIES:

Housing, Neighbourhood Renewal and Regeneration

______________________________________________________________

DETAILS:

1.0
Background

1.1
The City Council has entered into agreement with Countryside Properties for the regeneration of Lower Broughton over a ten to fifteen year programme. 

1.2
The proposals for Lower Broughton involve transformation change through the development of up to 3,500 new properties. 

1.3
Contour Housing Group was appointed as the Lead Registered Social Landlord for the East Salford area in 2005 and have since been working in partnership with the City Council and Countryside Properties to assist with the regeneration of Lower Broughton. 

1.4
The Lower Broughton Partnership has a commitment to all the existing residents living in the Lower Broughton regeneration area to provide sufficient affordable housing.  Contour Housing has submitted an Affordable Housing Programme bid to the Housing   Corporation to fund the provision in Lower Broughton of the affordable housing element for initial phases of the development from 2006 to 2008. 

1.5
As the lead RSL partner for the Lower Broughton Regeneration Project, Contour Housing Group will take a lead in devising innovative means of providing replacement affordable housing within the regeneration programme.

2.0
Proposals 

2.1
The main proposal is for an agreement with Contour Housing to develop and deliver a programme for supporting existing residents through change, provide replacement social and affordable housing and to develop a model of community governance that ensures the future sustainability of the area.

2.2
The scope of the agreement will include the following:

· Establish dedicated team within Contour Housing Group to lead in Lower Broughton

· Social housing reprovision for existing residents 

· Affordable housing reprovision for existing and new residents 

· Develop a community governance model for the new development area

2.3
It is proposed that a sum of £604,000 is transferred to Contour   Housing Group for this purpose via an agreement under Section 22 of the Housing Act 1966.  The main points of the proposed agreement are attached at Appendix 1 to this report. 

2.4
Provision has been made for this amount within the 2005/06 Housing Capital Programme.

3.0
Conclusion

3.1 I am satisfied that approval for the proposed agreement with Contour Housing Group will contribute to the regeneration of Lower Broughton and achievement of the Council’s strategic objectives in the area.

Bob Osborne

Head of Housing
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Part 1 











_1202898277.doc
Proposed agreement with Contour Housing Group made under the provisions of Section 22(3)(a) of the Housing Act 1996


1. Parties: 


      Salford City Council and Contour Housing Group 


2. Grant Amount:


£604,000


3. Scheme:


Details as approved by the Council


4. Management arrangements:


Through the City Council’s appointed representative.  Contour Housing Group to maintain separate scheme accounts and records and to submit progress reports every 6 months.


5. Clawback conditions:


Agreement to terminate after 3 years.  Any balance of the grant less approved expenditure to be transferred to the City Council.



