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	ITEM NO.

	
	
	
	
	

	REPORT OF THE LEAD MEMBER FOR ENVIRONMENT TO LICENSING REGULATORY PANEL.

	TO THE LICENSING REGULATORY PANEL SEPTEMBER 2006

	TITLE:
	Licence Fee Increases Request 

	RECOMMENDATIONS:
	1. That Members consider and approve the increased Licence Fees, as detailed in the schedule attached.

2. That Members consider and approve the charge to recover the unmet demand survey costs.

	EXECUTIVE SUMMARY
	This report seeks approval for an increase in the fees charged by this authority for licenses issued by the Licensing Section of the Environment Directorate.

	BACKGROUND DOCUMENTS (Available for public inspection)
	N/A

	ASSESSMENT OF RISK
	N/A

	SOURCE OF FUNDING
	Licensing Fees

	LEGAL ADVICE OBTAINED
	N/A

	FINANCIAL ADVICE OBTAINED
	N/A

	CONTACT OFFICER
	Jane Nugent.     Principal Licensing Officer

	WARD (S) TO WHICH REPORT RELATES
	All Wards

	KEY COUNCIL POLICIES
	N/A

	DETAILS (Continued Over)
	


1.0.
Background

1.1 Section 70 Local Government (Miscellaneous Provisions) Act 1976 empowers the Local Authority to charge fees in respect of Private Hire and Hackney carriage vehicles to cover the cost of determining whether such licenses should be granted and to cover administrative and other costs.  The Act also requires Local Authorities to advertise proposed fee increases for hackney vehicle licenses, private hire vehicle licenses and private hire operator licenses and incorporates a 28 day period for objections to be made.

1.2 In common with many other Local Authorities, Salford City Council has operated a policy of restricting the number of hackney carriage licenses which it issues since the 1970’s.  The basis of this decision was that if the hackney carriage trade was deregulated, there would be insufficient taxi work for operators due to the fierce competition that would result therefrom.  Many operators would simply go out of the business resulting in no real benefit to the consumer and a possibly reduced level of service to the public.

1.3 The Transport Act 1985 requires Local Authorities who place restrictions on the     numbers of hackney carriage licenses issued, to prove that there is a sufficient supply of hackney carriages to meet demand.  Local Authorities meet this requirement by commissioning independent surveys to monitor demand.  The last survey was undertaken in 2004 and it recommended increasing the number of hackney carriage vehicle licences from 78 to 79.  This survey will have to be repeated and the policy reviewed in 2007, i.e. every 3 years.

1.4  The unmet demand survey costs the council approximately £5800 which equates to £25 per vehicle per year.  It is proposed that the hackney carriage vehicle fee be increased by 4.5% plus £25.  It is proposed that all other licence fees are also increased by 4.5%.  There are no sex establishments in the City.

1.5 Attached herewith is a comparative list of the fees charged by Bury, Trafford,   Manchester and Wigan.

1.6 Bury and Bolton have no restrictions on the number of hackney carriage vehicles and their fees are the same as a private hire vehicle licences.  Wigan and Manchester have restricted numbers and charge more for hackney carriage vehicle licences to recoup the cost of the unmet demand survey.

2.0
Recommendations

2.1
It is recommended that the fees for 2006/7 increase by 4.5% in line with other license/registration increases charged by the Environment Directorate.

2.2
Also, for members consideration is the cost implementations of the unmet demand survey approved by the Panel in September 2004. The Panel approved a survey to assess unmet demand in Salford to allow the Council to maintain its existing policy of restriction. This survey will have to repeated and the policy reviewed in 2007. The unmet demand survey cost the council £5,800 and has to be completed every three years, this works out at £25 per vehicle per year.  It is proposed that the Hackney Carriage Vehicle Fee be increased by £25 plus the % increases mentioned above.

2.3
Bury and Bolton have unrestricted Hackney Carriage numbers and charge the same for a Private Hire Vehicle plate as they do for a Hackney Carriage plate. Wigan and Manchester have restricted numbers and charge more for a Hackney Carriage plate to recoup the cost of the unmet demand survey that was undertaken, to defend the Council’s policy to restrict numbers. Wigan charges an extra £30 and Manchester £170.

2.4
Attached is a comparative list of fees for Bury, Trafford, Manchester and Wigan. 

2.5
Members are asked to consider and approve the fee increase.   
	
	Bury
	Trafford
	Wigan
	Manchester
	Salford
	Proposed

	
	
	
	
	
	
	

	PHD Grant (3 year)
	£153.00
	£245.00
	£165.00
	£255.00
	£240.00
	£251.00

	PHD  Renewal (3 Year)
	£153.00
	£204.00
	£102.00
	£255.00
	£120.00
	£125.00

	
	
	
	
	
	
	

	HCD Grant
	£153.00
	£245.00
	£165.00
	£255.00
	£240.00
	£251.00

	HCD Renewal
	£153.00
	£204.00
	£102.00
	£255.00
	£120.00
	£125.00

	
	
	
	
	
	
	

	PHV Fee
	£228.00
	£120.00
	£218.00
	£207.00
	£180.00
	£188.00

	HCV Fee
	£228.00
	£120.00
	£248.00
	£377.00
	£180.00
	£214.00

	
	
	
	
	
	
	

	PHO 1 Vehicle
	£227.00
	£155.00
	£175.00
	£820.00
	£200.00
	£209.00

	2 - 5 Vehicles
	
	 £155.00+ £25.00

per car
	
	
	
	

	3+ Vehicles
	£319.00
	
	£175.00
	£820.00
	£260.00
	£272.00

	6-10 Vehicles
	
	£299.00
	£175.00
	£820.00
	£438.00
	£458.00

	11-15 Vehicles
	
	£403.00
	£175.00
	£820.00
	£500.00
	£523.00

	16-20 Vehicles
	
	£403.00
	£175.00
	£820.00
	£500.00
	£523.00

	21+ Vehicles
	
	£531.00
	£175.00
	£820.00
	£650.00
	£679.00

	Renewal
	  as above
	as above
	£175.00
	£410.00
	    as above
	      as above

	
	
	
	
	
	
	

	Marriage Act
	£750.00
	£884.00
	£599.00
	£800.00
	£954.00
	£997.00

	
	
	
	
	
	
	

	Sex Establishment
	£3,300.00
	£5,000.00
	£4,692.00
	£5,100.00
	£4,500.00
	£4,703.00


