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   -  19 DECEMBER 2005

THE LEAD MEMBER FOR CUSTOMER & SUPPORT SERVICES    -  19 DECEMBER 2005



TITLE :
LOCAL TRANSPORT CAPITAL EXPENDITURE SETTLEMENT 2006/07



RECOMMENDATIONS :

It is recommended that the report be noted.


EXECUTIVE SUMMARY :
This report describes the details of the 2006/007 Transport Capital Expenditure Settlement for local authorities in England.


BACKGROUND DOCUMENTS :
- Provisional Greater Manchester Local Transport Plan.

(Available for public inspection)
- Greater Manchester LTP Fifth Annual Progress 






  Report.






- Transport Capital Expenditure Settlement Letter from 




   the Government Office for the North West.


ASSESSMENT OF RISK:

Low

	


THE SOURCE OF FUNDING IS:
Block 3 Transport Capital Allocations.

	


LEGAL ADVICE OBTAINED:   
Ian Sheard  

	


FINANCIAL ADVICE OBTAINED:
  Steve Bayley

	


CONTACT OFFICER :
Darren Findley  Ext 3849
darren.findley@salford.gov.uk


WARD(S) TO WHICH REPORT RELATE(S) 
All


KEY COUNCIL POLICIES:
2006/07 Capital Programme.  Local Transport Plan.


DETAILS (Continued Overleaf)
See attached report.


Background:
1.
The 2006/07 Local Transport Capital Expenditure settlement decision for local authorities in England was announced by the Government on 14 December 2005. These settlements have been allocated in response to each authorities’ submitted Provisional Local Transport Plan (PLTP) & Annual Progress Report (APR) in July of this year.  This report describes the details of the settlement as it relates to Greater Manchester generally and also the settlement for the City of Salford.


Provisional LTP2s:
2.
The Lead Member will be aware that authorities across England submitted their Provisional Second Local Transport Plans (PLTP2s) to Government back in July 2005, together with their 5th Annual Progress Reports (APRs).  These PLTPs have since been assessed according to the criteria that was set out in the LTP Guidance, and scored as either “very promising”, “promising – but needing more work”, or as “needing substantial improvement”.    Under the Government’s new “performance funding” regime, these scores will impact on the authorities’ 2006/07 Integrated Minor Works Block settlement allocations as follows:


Very Promising   



+12.5%


Promising




no change


Needing substantial improvement

no change

3.
The Greater Manchester PLTP2 was scored as “Promising”, and thus, the Greater Manchester allocations for 2006/07 will not be adjusted as a result of the Provisional LTP.  The DfT commented that the public transport led strategy and emerging Corridor Partnerships were welcomed as an innovative development.  Identified weaknesses included an apparent lack of cross-department working.


5th Annual Progress Report (APR):
4.
Annual Progress Reports have been classed by the Government as either “Excellent”, “Good”, “Fair”, or “Weak”, and these scores will feed in as part of the authorities’ CPA scores.  Again, under the Government’s performance funding regime, these scores will now also impact on the authorities’ 2006/07 Integrated Minor Works Block (IMW) settlement allocations as follows:


Excellent

+12.5%


Good


+ 5%


Fair


- 5%


Weak


-12.5%

5.
The Greater Manchester 5th APR was classed as “Fair”, having achieved 78% (with 80% being required to be classified as “Good”).  This 78% is up from last year’s score of 74%.  Thus, the Greater Manchester IMW Block has been adjusted down by 5%, compared to the previously published indicative allocation.  The DfT highlighted good progress on road safety targets, improved modal share to the regional centre & increased patronage on rail and Metrolink.  However, the DfT was disappointed with the quality of performance monitoring on three of the QBCs, and the decline in bus patronage within Greater Manchester.


Greater Manchester Overview:
6.
The total Greater Manchester allocation of transport capital expenditure for 2006/07 is £79.479 million.  This is made up as follows:


£7.358 million of major scheme allocations;


£39.915 million of integrated transport block allocations; 


£28.706 million of maintenance allocations; &


£3.500 million Transport Infrastructure Funds.

7.
For major schemes, the £7.358 million includes allocations to the Northern Orbital QBC and the SEMMMS QBC.  All funding of major transport schemes will now be made via 100% direct grant, as compared to previous year’s allocations made up with 50% SCE(R)s.   As yet, there have been no new major transport schemes approved.  The settlement letter states that decisions regarding such future schemes will now be taken following regional advice, expected early in the new year. 

The Allocation for Salford:
8.
Salford currently has planned expenditure on two remaining major transport schemes, however, no further funding has been made to them for 2006/07, as the City Council still holds unspent resources from previous years. It is anticipated that, whereas the Manchester / Salford Inner Relief Route scheme may ultimately overspend by as much as £1.2 million, this would hopefully be balanced by a forecast underspend on the Cadishead Way scheme by roughly the same amount.  The City Council will need to ensure that GONW is kept fully informed of all progress with regard to these schemes.

9.
A total of £3.979 million has been allocated for transport minor works, and this allocation will be included in the City Council’s SCP.  This represents a decrease of approx 3.5% (£0.147 million) compared to last year’s allocation.  The allocation is made up of £1.719 million for highways and structures maintenance and £2.260 million for integrated transport measures in line with LTP objectives.  

10.
The following table shows Salford’s transport capital allocation for 2006/07, together with last year’s settlement for comparison.

	Transport Capital Resources

Settlement
	2006/07

(£000s)
	(Last Year’s Settlement 2005/06)

(£000s)

	Major Schemes:
MSIRR

Cadishead Way


	0

0
	     0

3464

	Minor Works:
Integrated Transport

Capital Maintenance


	2260

1719
	2481

1645

	Total


	3979
	7590



2006/07 Block 3 – Transport Capital Programme:
11.
As soon as the City Council approves the distribution of capital resources for 2006/07, a further report will be submitted setting out the proposed details of next year’s Transport Capital Programme.

Malcolm Sykes

Strategic Director for Housing and Planning
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