
ITEM NO.

REPORT OF THE LEAD MEMBER FOR EDUCATION

TO THE CITY COUNCIL ON WEDNESDAY, 17TH DECEMBER, 2003   

Subject: 
SCHOOLS BUDGET 2004/05
RECOMMENDATIONS: 



Members are requested to: -

· agree the passporting in full of the schools SFSS increase for 2004/05 and accordingly,

· agree a schools budget of £115,146,000 for 2004/05, and
· authorise the Directors of Corporate Services and Education and Leisure to notify the DfES accordingly.

EXECUTIVE SUMMARY: This report seeks to fulfil a requirement of the Secretary of State for Education with regard to determining  the total schools budget for 2004/05. 

BACKGROUND DOCUMENTS: letters from the DfES 29th October 2003, 19th November 2003 and RSG announcement 

ASSESSMENT OF RISK : 
Low



SOURCE OF FUNDING :
2004/05 Revenue Budget



LEGAL ADVICE OBTAINED :
Head of Law and Administration



FINANCIAL ADVICE OBTAINED and CONTACT OFFICER: Robert McIntyre


WARD(S) TO WHICH REPORT RELATES: 
All

KEY COUNCIL POLICIES: 
Budget Strategy



DETAILS: Continued overleaf

------------------------------------------------------------------------------------------------------------------------

REPORT DETAIL

1.1. On the 29th October the Secretary of State made an announcement of the changes to the funding of schools for 2004/05. These proposals will have fundamental impacts on the funding formula for schools and the City Council's budget. The Deputy Prime Minister and The Secretary of State for Education have subsequently written to all local authorities informing them that they expect to see full passporting of the Schools FSS (SFSS).

1.2. The Secretary of State has also announced that LEAs must notify the DfES by the end of December with an indication of their provisional schools budget and to certify if they have passported the SFSS. 

1.3. The DfES have notified the City Council that its provisional schools budget consistent with the passporting of the SFSS should be £115.146 million. This requires the full allocation of the additional £5.043 million in the schools sub block.

1.4. Local Authorities must notify the DfES by the end of December as to their proposed schools budget for 2004/05. Failure to notify the Secretary of State by 31st December may result in him exercising his reserve powers and intervening to set the schools budget for individual local authorities. 

1.5. If an authority’s school budget is deemed to be below the passporting threshold the Secretary of State requires an explanation of the reasons for not passporting by 31st December 2003 and has retained powers to intervene and determine the schools budget where he is not satisfied with an authority’s explanations.

1.6. Overall, the provisional increase in the City Council’s Education Formula Spending Share (EFSS) for 2004-05 is £5.463 million, of which £5.043 million is allocated to the schools block (SFSS). In total the EFSS has increased by 4.8% with an increase in the schools block of 5%. The level of funding increase for the LEA centrally retained functions has increased by 2.6%.

1.7. Passporting the SFSS increase in full is consistent with the budget strategy and the Lead Member for, and Director of, Corporate Services have been consulted in the preparation of this report.

1.8. Annex A attached is the form produced by the DfES which notifies Salford of the amount of schools budget it expects to be set consistent with full passporting and which will be required to be certified on behalf of the City Council that full passporting has been achieved. 

1.9. It is recommended that members :-











· agree the passporting in full of the schools SFSS increase for 2004/05, and accordingly,

· agree a schools budget of £115,146,000 for 2004/05, and

· authorise the Directors of Corporate Services and Education and Leisure to notify the DfES accordingly.

COUNCILLOR KEITH MANN

Lead Member for Education

