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Technical Appendix - Revenue Support Grant Settlement

National Grant Settlement for England

The Government has announced that it expects local authorities in England to spend a total of £57.1billion, an increase of 7%.

The funding for this expenditure comes from three sources, as follows :-








£billion
increase
Government Grants, comprising :-

Revenue Support Grant


21.1

+   9.5%

Special Grants



  8.3

+ 21.4%







-----

-----------

29.4 + 12.4%

Business Rates



15.1

-    1.7%

Council Tax




12.6

+   6.0%







-----

-----------

Total





57.1

+   7.0%







-----

-----------

The Revenue Support Grant from the Government is a grant towards the general expenditure by local authorities and is based upon what the Government expects each local authority to spend if they all delivered the same level and standard of service (called the Standard Spending Assessment).

The Special Grants from Government are aimed at providing grant support to specific services or initiatives the Government wishes to see local authorities give priority to, eg grants for schools to reduce class sizes, improve standards in education and improve the condition of school buildings, or grants to Social Services to improve services for children, adults and the elderly.

The Government also determines the amount of money to be raised from businesses by determining the rate in the £ all businesses must pay on the rateable value of their property. The rate in the £ for next year will be 43p, an increase of 3.4%. The total amount to be collected from business rates next year will actually reduce by 1.7% because of the effects of reduced overall rateable values following the revaluation last year.

The Government will be expecting that, on average, local authorities in England will be increasing their Council Taxes by 6% and that the average Band D Council Tax for a standard level of service will be £731. Last year, local authorities spent £3.5billion more than the Government expected, giving an average actual Band D Council Tax of £847. A 6% increase would mean the average next year would be £898.

Impact of the National Grant Settlement on Salford

The Standard Spending Assessment announced by the Government for Salford for next year is £220.6m, an increase of 3%. This is less than the average increase of 4.9% for all local authorities because of changes to the data used in its calculation. The main data changes which have caused this lower increase than average are population loss, traffic flows and the adjustment for the cost of living in London and the South East.

The Government expects Salford to raise £43m from Council Tax next year (+ 4.6%) and will receive £61.1m from business rates (- 2.8%), leaving £116.5m (+ 4%) to be provided in Revenue Support Grant by the Government.

However, the Government has introduced a "floor" to the amount of Revenue Support Grant to protect those local authorities who might receive less than a 3.2% increase in Revenue Support Grant and business rates. As Salford's increase from these two sources is below this 3.2% threshold, it will receive an extra £1.1m in Revenue Support Grant, ie a total of £117.6m.

Like many local authorities, Salford spends above the Government's Standard Spending Assessment. The Council has estimated it needs to set a budget at £240.3m to maintain the same standard of service as this year and meet additional demands in Education to provide match funding for the Government's Standards Fund grant and in Social Services to meet the cost of an expected continued increase in children to be taken into care. 

All expenditure above the Standard Spending Assessment must be raised from Council Tax and so Salford will need to raise £61.6m in total from Council Tax to fund its expected budget. This will require a Band D Council Tax of £1,085 for next year, an increase of 5% on this year. As the vast majority of properties in Salford are in Bands A, B and C, the average Council Tax bill will be around £720.  

