REPORT OF THE DIRECTOR OF CORPORATE SERVICES

TO BUDGET COMMITTEE

4TH OCTOBER, 2000 

Subject : 2001/02 REVENUE BUDGET - LATEST FORECAST

1. INTRODUCTION

Members of Budget Committee at their last meeting requested a report on the latest forecast of spending requirements and the assumptions on which that forecast has been based. This report is presented in response to that request.

2. DETAILS

2.1. The latest forecast of spending requirements is based upon a report presented to Cabinet in June, which has formed the basis of subsequent budget planning for next year.

2.2. The report to Cabinet in June is attached as an appendix to this report.

2.3. It should be noted that the report was presented before the announcement of the Government's Comprehensive Spending Review (CSR). However, whilst the CSR announced additional funding for local government, much of this will be targeted towards specific national Government priorities by way of specific grant and, in any event, 2001/02 is the final year of the three year freeze on changes to Standard Spending Assessment (SSA) methodology. For 2001/02, it is not expected that there will be a general injection of funding into SSAs.

2.4. The projected increase in the spending limit for 2001/02 is 3%. This is set against the background of an expected national increase in SSAs of 5.5%. The reason for assuming a significantly lower permitted spending increase is the effect which adverse data, ie falling population and the number of unemployed falling faster than the national average, had in 2000/01 and which are expected to continue in 2001/02. Recent data on population suggests that the population loss for 2001/02 is not quite as steep as for 2000/01 (1800 loss in 2000/01 vs. 1100 loss in 2001/02) and therefore the spending limit supported by Revenue Support Grant (RSG) may be slightly higher. However, we will only know for certain when the RSG settlement for 2001/02 is announced in early December.

2.5. It needs to be stressed that the spending limit has been calculated on the basis of maintaining the current level of service into 2001/02. Members attention is drawn to the comments in the appended report and the table appended to it that certain additional spending requirements arising from demographic changes, eg children and elderly in care, national priorities, eg passporting the Education SSA increase to schools, investment in libraries, and local spending priorities, eg crime  and disorder, the environment, are not provided for within the forecast of spending requirements at this stage. Decisions on the available finance for these additional spending needs will need to be taken during the budget setting process once the details of the RSG settlement are known.

3. RECOMMENDATION

Members are requested to note the contents of this report.

A WESTWOOD

Director of Corporate Services
