Renewal of Property Insurance Policy 1st June 2004

The City Council’s property insurances are due for renewal on the 1st June 2004 and the proposals for the renewal have now been received from the insurers, Zurich Municipal.

Although the policy is subject to a Long Term Agreement that is not due to expire until the 31st May 2007, the terms of renewal are not in line with the existing terms and approval is sought for the acceptance of the revised proposals.

Alternative proposals were not sought from other insurers as previous tendering exercises failed to attract any other insurers other than Zurich Municipal.

In respect of Housing properties and General properties, Zurich Municipal provided two alternatives and a summary of the proposals is set out below, together with a comparison of the cost for the previous year:

                                                                    2003/2004          2004/2005

                                                                            £                         £

Housing

                 Stop Loss £350,000                       82,789                89,515

                 Stop Loss £400,000                           N/A                81,874

General

                 Nil excess                                      144,758             213,586

                 £25,000 excess                                   N/A              160,190

Computer Block                                                 3,546                 4,917
Education

                Community Schools                      342,419             327,883

                Voluntary Aided Schools                42,074               50,190

                City Learning Centres                       6,363               10,066

Centenary Bridge                                              5,378                 7,457

Contract Works

                 Deposit                                            9,450                 10,773

Loss of Revenue                                              3,125                   1,036

Additional Expenses                                      65,817                 65,425
Money                                                              2,877                   3,043

All Risks

             (Works of Art, Mayor’s Regalia/

                silver etc.)                                       9,506                    8,235

Commercial/Industrial Property                    66,898                 66,758

Shops                                                             13,298                 13,628

Terrorism Renewals 1st June 2004
Housing/General/Education/Bridge              175,029              155,694

Commercial/Industrial Property                      11,850                11,044

Shops                                                                 3,711                  3,389

In respect of the alternatives provided for Housing property it is proposed to accept the £400,000 Stop Loss and the lower premium of £81,874. This has been agreed in consultation with the Head of Housing.

In respect of the alternatives provided for General property it is proposed to accept the £25,000 excess and the lower premium of £160,190, a saving of £53,396 on the alternative quote without any excess. This has been based upon an examination of claims experience over the past 7 years, as follows :-





    
Total Value
Met by Council





     
of Claims
if £25k excess
  1997    4 claims        £177,383      
£ 49,975

                          1998    1 claim          £   1,201       
£   1,201

                          1999    7 claims        £  55,816     
£ 55,816

                          2000    1 claim          £158,609     
£ 25,000

                          2001    4 claims        £  73,763     
£ 51,776

                          2002    2 claims        £101,550     
£ 26,550

                          2003    6 claims        £665,000     
£125,000  (Presuming no more claims)



  Total



       
£335,318



  Average


       
£  47,902

It is proposed that an insurance fund be established for general property to mitigate against the impact of claims falling within the excess.

As a consequence of the above, insurance premiums for property will reduce from £988,888 in 2003/04 to £981,602 in 2004/05.

ALAN WESTWOOD

Director of Corporate Services
