REPORT TO LEAD MEMBER (HOUSING) AND DEPUTY LEAD MEMBER (HOUSING)

27th July 2001

CARILLION HOUSING NORTH WEST LIMITED – NOVATION TO LOVELL PARTNERSHIPS LIMITED.

1.0
Purpose of Report

1.1
To seek approval to enter into a Deed Of Novation with Carillion Housing for their contract for ‘Security and Environmental Works at Racecourse Mews, Higher Broughton, Salford’.

2.0 Recommendations

2.1
That the Director of Development Services be authorised to enter into a Deed of Novation.

3.0 Background

3.1
Carillion Housing North West are currently 23 weeks into a 38 week contract for security and environmental works at Racecourse Mews. Completion date for the works is 19th October 2001.

3.2
Carillion plc have agreed terms with Lovell Partnerships Limited for the sale of Carillion Housing to Lovell, a subsidiary of Morgan Sindall plc.

3.3
As part of the sale process Carillion Housing are seeking to novate their existing contract to Lovell.

3.4
Carillion Housing have confirmed that for the duration of this contract all staff employed on this contract will remain unchanged and that no element of the merger will adversely affect their clients and customers.

4.0 Financial Implications
The Group Accountant for Development Services has examined the accounts for Lovell Partnerships and Morgan Sindall plc and sees no financial reason why they can not have the contract from Carillion novated to them.
