Salford City Council - Record of Decision( CABINET)
I, John Merry leader of the Council in exercise of the powers conferred on me by the Scheme of Delegation of the Council do hereby indicate 
That Cabinet: at is meeting held on 8th December,2009  agreed to 
1. The City Council purchase a shareholding in Manchester Science Parks Limited as detailed in this report;
2. Contemporaneously the City Council enters into a management contract with Manchester Science Parks Limited for phases 1 and 2 of Salford University Business Park and the Salford Innovation Forum;

3. A deferred purchase agreement for the purchase of the freehold be granted to Manchester Science Parks Limited covering phases 1 and 2 of Salford University Business Park;

4. Should a formal offer from the University of Salford to purchase phase 1 of the Salford University Business Park be received at a price equal to or greater than  that originally paid by the Council (excl VAT & SDLT) and within 6 months from the date of the above agreements, or prior to that with an undertaking that will allow Manchester Science Parks to manage phase 1 in the medium term, then delegated authority be granted to the Strategic Director for Sustainable Regeneration, in consultation with the City Treasurer, to conclude detailed heads of terms for the disposal in the usual way; 

5. The City Solicitor be authorised to complete the necessary legal formalities for all of these transactions, as appropriate.

The Reasons are. The report seeks approval of the terms of a number of agreements between the City Council and Manchester Science Parks Limited (MsPL). The sequencing of the agreements will commence with the City Council becoming a shareholder in Manchester Science Parks Limited and then the City Council entering into a Management Contract with MsPL to secure improved management,

Options considered and rejected were not to approve this matter 
Assessment of Risk. Low – Low.  Members need to be clear that there will exist a possibility of challenge to the course of action proposed by the Council, as set out in this report, should any organisation feel they have been disadvantaged, but previous market competition has identified MsPL as a suitable and possibly the only company in this marketplace at the present time in the region and so the risk of challenge is considered to be low.
The source of funding is . The acquisition of shares in MsPL would need to be funded from the Council’s approved capital programme.
Legal Advice obtained . There is some risk that the transaction as formulated will not lead to the disposal of the business park to MsPL as they only have an option, not an obligation to purchase.

I concur with the assessment of “low” in relation to the decision by the Council not to invite tenders for the procurement of the management contract.

Financial Advice obtained . John Spink – Citry Treasurer 
The following documents have been used to assist the decision process.

Are not for publication . 


Contact Officer:  
Paul Walker 
Extension
3110


Richard Wynne
Extension
6127


John Spink
Extension
3230


Ian Sheard 
Extension   3084
	*
The appropriate Scrutiny Committee to call-in the decision is the  Sustainable Regeneration  Scrutiny Committee.
	


Signed:            J D Merry    
Dated:   10th December,2009   .
*
This decision was published on                       10th December,2009                          .
*
This decision will come in force on                   17th December,2009                    
