Salford City Council - Record of Decision( CABINET)
I , John Merry leader of the Council in exercise of the powers conferred on me by the Scheme of Delegation of the Council do hereby 

· Note the benefits and risks associated with the proposal from the Manchester Airport Group to convert the outstanding loans made under the Facility Agreement dated 31st March 1994 ; 

· Agree to proceed with the loan conversion as set out in this report ; 

· Delegate to the Chief Executive in consultation with the City Treasurer authority to approve the final terms for converting the outstanding loans and pursuant to this delegation to authorize the City Solicitor to complete all necessary documentation to give effect to this approval.  
· Exempt the above decisions from call in on the basis that they are urgent and any delay would be likely to seriously prejudice the interests of the residents of Salford.
The Reasons are . This report seeks delegated authority to approve the terms of the loan restructure and is similar to that given by Cabinet on 10th March 2009,
Options considered and rejected were not to take this action 
Assessment of Risk . The risk is considered to be less in as much as MAG will have greater debt cover, and hence greater ability to service the loans. However, the absolute risk that districts will have a lesser degree of security for the loans remains. 

The source of funding is .Revenue Budget 
Legal Advice obtained . The City Solicitor has been consulted on the proposal and will be responsible for ensuring that the necessary changes to contractual documentation are legally compliant
Financial Advice obtained . Changes to shareholder governance arrangements will provide more detailed monitoring of performance to support shareholders’ objectives for MAG.

The following documents have been used to assist the decision process.

: (The relevant documents contain exempt or confidential information and are not available for public inspection)":-


Contact Officer:  
John Spink

Tel No 793 3230 
	*
This decision is urgent and is not subject to call-in, in accordance with paragraph 5 of the Decision Making Procedure Rules
	 FORMCHECKBOX 



Signed:             J. D Merry                              
Dated:  22nd September,2009                                                   .
FOR COMMITTEE SERVICES USE ONLY

*
This decision was published on   24th   September,2007.                          .
*
This decision will come in force on 24th September,2009 unless it is called-in in accordance with the Decision Making Process Rules.

