Salford City Council - Record of Decision( CABINET)
I, John Merry Leader of the Council in exercise of the powers conferred on me by the Scheme of Delegation of the Council do hereby confirm 
That Cabinet approve:

a) The ‘in principle’ establishment of a Joint Venture Company (JVC) to develop and manage a 15,000 seat sports stadium (with the option to grow in the future to 20,000 seats) with associated practice pitches and community facilities, plus to develop adjoining land for bulk retail and commercial purposes.

b) The ‘in principle’ establishment of Prudential Borrowing for the purpose of funding the development of a circa 15,000 seat sports stadium at Barton.

c) The delegation of powers to the Lead Members for Regeneration and Customer & Support Services and the Strategic Directors for Sustainable Regeneration and Customer & Support Services to:

i. Work with Partners and the appropriate external advisors to deliver a business case demonstrating the commercial viability of a sports stadium delivered and managed by the JVC partners;

ii. Utilise the business case to explore and then deliver the appropriate funding streams via the NWDA and Prudential Borrowing to support the delivery of a sports stadium at Barton; and

iii. Work with the appropriate legal and other advisors to finalise the terms for the establishment of the JVC.

d) The expenditure of up to £0.6m as advanced preparatory work to secure planning approval and undertake site investigation works. This is on the understanding that the expenditure will be funded 50:50 between the Council and Partners in the event of non-recovery from NWDA grant or the JVC.

The Reasons are .
To help enable Salford City Reds RFL club to retain their RFL Super League franchise better facilities are required. The current stadium at The Willows is not of a standard appropriate to a premier rugby club. It restricts the ability of the club to generate income to compete against the top teams in the Super League.

SCC and partners have entered into discussions, initiated at the highest level in both organisations, to form a JVC to build and manage a sports stadium and associated facilities, utilising the land assets of each and obtaining prudential borrowing along with NWDA grant funding, to fund the capital costs.

The JVC will secure the development of all the SCC and Partners for the stadium and associated uses, including the bulk retail commercial development as defined in the extant planning consent. The prudential borrowing will be used to fund the stadium development, but once the retail value is realised, it will be used to repay SCC in full before any other call is made on the proceeds.

Options considered and rejected were .not to approve the scheme 
Assessment of Risk . The current risk assessment for the proposal is High.

The source of funding is . Prudential Borrowing and NWDA Grant Funding. Amount to be confirmed and formally approved via a business case at Cabinet.

Legal Advice obtained . Ian Sheard. Head of Legal. Comments received and included in the report.
Financial Advice obtained . John Spink. City Treasurer. Comments received and included in the report.

The following documents have been used to assist the decision process.

The relevant documents contain exempt or confidential information and are not available for public inspection:-


Contact Officer:  
Andrew Pringle. Project Manager. 0161 793 3559

 

	*
The appropriate Scrutiny Committee to call-in the decision is the  Corporate Issues Scrutiny Committee.
	


Signed:                   J D Merry                       
Dated:       23rd December ,2009                                                         
*
This decision was published on            23rd December,2009                      .
*
This decision will come in force on           8th January,2010                           unless it is called-in in accordance with the Decision Making Process Rules.

