Salford City Council - Record of Decision

I, Councillor John Merry, Leader of Council, in exercise of the powers conferred on me by Paragraph J(a)(v) of the Scheme of Delegation of the Council, do hereby agree to proposed amendments to the Articles of Association of Salford University Business Enterprises Limited to ensure clarity in relation to the rights of the shareholders of each class of shares, enabling a future winding up of the company to be undertaken on a equitable basis.  This would have the effect of confirming that the intended share rights attaching to the "A" Preference Shares were that they be non-voting shares, that they rank equally with the ordinary and preference shares for dividends, but that on a winding up (or other return of capital), the "A" Preference Shares should have priority over any other class of share.  Agreement is also given to Alan Westwood, Director of Corporate Services, signing a "written resolution of Salford University Business Enterprises Limited", to this effect.

The Reasons are to regularise the situation in relation to the shareholding of the company and to ensure equity and transparency in relation to any future distribution of surplus funds..

Options considered and rejected were to oppose the abovementioned course of action.  However, this was considered inappropriate based on a review of all available evidence and documentation..

Assessment of Risk: The issue was discussed with colleagues within the Corporate Services Directorate, as well as John Willis and Councillor Bill Hinds as Directors of the Company and Peter Goold, Executive Director of the Company and advisor to the Board of the Company..

The source of funding: (Not applicable)

Legal Advice obtained: See above re assessment of risk.  Also advice was sought from the Company's Solicitors, Pannone and Partners..

Financial Advice obtained: See above re assessment of risk..

The following documents have been used to assist the decision process.

The relevant documents contain exempt or confidential information and are not available for public inspection

Contact Officer: Owen Topping 


Tel No 0161 793 3404

	This decision is not subject to consideration by another Lead Member/Director

	This decision is urgent and is not subject to call-in, in accordance with paragraph 5 of the Decision Making Procedure Rules


Signed:  J.D. Merry
Dated:  Wednesday, 14 April, 2004

Lead of the Council
