Salford City Council - Record of Decision

I Councillor William Hinds Lead Member for Customer and Support Services
in exercise of the powers conferred on me by Paragraph  Part 4 Section 7, of the Councils Constitution by the Lead Member for Customer and Support Services, of the Scheme of Delegation of the Council do hereby 

Approve the recommendations listed in the report dated 9th July,2007  relating to the
 Approval of An Agreement With SML Homes Limited For The Administration Of    Private Sector Housing Assistance Loan Products
The Reasons are 

1. Approval of an in principle legal agreement with SML Homes Limited, will facilitate the administration of all loan products under the terms set out in the current Salford City Council Private Sector Housing Assistance Policy 2006 [as amended], and any future editions of the Policy.

2. That Housing Lead Member has approved the use of  an  advance of a subordinated loan amount of £100,000 to SML Homes Ltd to facilitate compliance with the requirements of the Financial Services Authority certification scheme.

3. That Lead Member for Customer and Support Services, as a requirement of the Rules of Procedure, approves an Exceptions report in relation to the use of a Special Purpose Vehicle [SML Homes Ltd] for the administration of the Councils current Private Sector Housing Assistance Policy under the ability to do so in compliance with Contractual Standing Orders under Part 4, Section 7, {2.1}. 
Assessment of Risk

1. Low – the Council will work closely with SML Homes Ltd to jointly administer the loan products, and therefore ensure that these are administered in line with the Council’s adopted Policy.  In addition, the Council will ensure that a legally binding form of SLA is developed and adhered to, which requires SML Homes Ltd to take the necessary security for the loan products in order to satisfy audit requirements.

2. Furthermore SML Homes Ltd operates as a separate company to Salford Money Line, and as such neither organisation will be responsible for each other’s liabilities. If the partnering arrangement is terminated in the future, all outstanding loans within the portfolio will be returned to Salford City Council along with any other financial securities it may have conveyed to the organisation.  

The source of funding is the Private Sector Housing Capital Programme 2007-2008.

Legal Advice provided Norman Perry/Ian Sheard

Permission is sought to an exception to Contractual Standing Orders under Part 4 Section 7, of the Councils Constitution by the Lead Member for Customer and Support Services. The reasons being that SML Homes Ltd has been specifically set up to deliver the objectives of the Councils Private Sector Housing Assistance Policy 2006 [as amended] and in accordance with the legislation governing the introduction of the Regulatory Reform Order [RRO 2002] covering all aspects of Housing Renewal.

Financial Advice provided by Nigel Dickens

Discussions have taken place in respect of the subordinated loan agreement and resources are available from the Private Sector Housing Capital Programme 2007-2008.

The following documents have been used to assist the decision process.
Salford City Council Private Sector Housing Assistance Policy 2006

Regulatory Reform (Housing Assistance) (England & Wales) Order 2002

ODPM Circular 05/2003 – Housing Renewal

Salford City Council Housing Strategy 2004-06

Draft Legal Agreement with SML Homes Ltd 2007

Contact Officer:
David Heaney 



tel No 793 2779
	*
This matter is also subject to consideration by the Lead Member for Customer and Support Services  and Housing Services and accordingly, has been referred to that Lead Member / Director for a decision.
	 FORMCHECKBOX 


	*
The appropriate Scrutiny Committee to call-in the decision is the  Customer and Support Services Scrutiny Committee.
	


Signed:  Bill Hinds 




!6th July,2007
FOR COMMITTEE SERVICES USE ONLY

*
This decision was published on 20th July,2007
*
This decision will come in force on 27th July,2007  unless it is called-in in accordance with the Decision Making Process Rules.

