Salford City Council - Record of Decision

Councillors Peter Connor and Bill Hinds,  Lead Members for Housing and Customer and Support Services respectively, in exercise of the powers conferred on me by Section3 Paragraph J (a) (v), of the Scheme of Delegation of the Council do hereby Approve
 a rent increase at the Council average rent level of £2.81 per week (52 week basis), £3.04 (48 week basis) with effect from 30th March 2009 in line with year eight of the rent restructuring plan.


 the rest of the rent restructuring plan from year nine onwards noting that it may be subject to annual refinement in line with government recommendations during consideration of further annual budget and rent reviews.

  the proposed increases for current service charges of 5%, apart from those which are Supporting People funded which will only be increased by the same as any inflation awarded to providers by the Supporting People Commissioning Body
..

The Reasons are The reasons are to ensure convergence through the rent restructuring plan.
That service charges are recovering the costs.
That the HRA can be balanced for 2009/10.
.

Options considered and rejected were To not increase by the recommended amounts but this would result in convergence not being achieved in accordance with Government timetables. 
A much greater increase than that being proposed would be outside the allowed maximum limits prescribed by the Government and would have a detrimental impact upon tenants.
.

Assessment of Risk Failure to increase the rent in accordance with the plan could jeopardise rent restructuring and convergence by 2023/24 and will lead to larger increases in future years. In order to ensure that the HRA does not go into deficit or have an adverse impact upon balances, expenditure must be contained within the rental income generated through the proposed increases. Failure to increase the service charges will mean that income is not covering the cost of the service provided. .

The source of funding is The source of funding is Increase to the rent and service charge will allow the HRA to be self financing...

Legal Advice obtained Not required..

Financial Advice obtained Report prepared by Principal Group Accountant for Housing..

The following documents have been used to assist the decision process.

(if the documents disclose exempt or confidential information, they should not be listed, but the following wording shall be inserted : "(The relevant documents contain exempt or confidential information and are not available for public inspection)":-
Report to Council on the 19th February 2003 and 18th February 2004 – Housing Rent Restructuring Plan.
Housing Revenue Account Subsidy Determinations 2009/10 from Communities for Local Government.


Contact Officer: Nigel Dickens  


Tel No 0161 793 2585

	*
This matter is also subject to consideration by the Lead Member for/ Director of  and, accordingly, has been referred to that Lead Member / Director for a decision.
	 FORMCHECKBOX 


	*
This decision is not subject to consideration by another Lead Member/Director
	 FORMCHECKBOX 


	*
This document records a key decision, but the matter was not included in the Council's Forward Plan and it has been dealt with under the emergency procedure.
	 FORMCHECKBOX 


	*
This decision is urgent and is not subject to call-in, in accordance with paragraph 5 of the Decision Making Procedure Rules
	 FORMCHECKBOX 


	*
The appropriate Scrutiny Committee to call-in the decision is the Customer and Support Services Scrutiny Committee.
	


Signed:  P. Connor and B. Hinds
Dated:  Monday, 3rd February, 2009

Lead Members for Housing and Customer and Support Services.
FOR COMMITTEE SERVICES USE ONLY

*
This decision was published on 3rd February, 2009.
*
This decision will come in force on 11th February, 2009, unless it is called-in in accordance with the Decision Making Process Rules.

