Salford City Council - Record of Decision

I Councillor Bill Hinds,

Lead Member for Customer and Support Services,

in exercise of the powers conferred on me by Paragraph J a) i), of the Scheme of Delegation of the Council do hereby approve

The award of a contract to supply and deliver such quantities of Lubricants and Greases as required and called off by the constituent members of the Local Authority Purchasing Partnership (LAPP) for the period 1 April 2005 to 31 March 2008 to Millers Oils Limited at an estimated cost of £171,194.79, with the option to extend to 31 March 2009 at a cost of £228,259.72 over the four year period..

The Reasons are To realise the benefits that bulk purchasing power can generate, and provide optimum value for money and economies of scale in terms of savings in resource time across a minimum of seven public sector organisations, and the possibility of further utilisation by Authorities in the North West Region..

Options considered and rejected were The LAPP Lubricants and Greases contract was first established in 1997 and Castrol UK Ltd has been the sole contractor since that time. Since British Petroleum Ltd (BP) acquired Castrol over 2 years ago, we have seen a hardening of unit costs, and the outcome of the recent tender exercise has resulted in BP proving to be considerably uncompetitive in the majority of products. The submission by Millers Oils Ltd is £26,516.76 per annum cheaper than the BP bid, and following laboratory analyses of six principal products, Authorities have been happy to recommend a change of supplier..

Assessment of Risk LAPP participating Authorities have provided contract award recommendations by e-mail in order to justify the content of this notice, and to ensure compliance with audit trail requirements..

The source of funding is Revenue budgets..

Legal advice obtained None..

Financial advice obtained Equifax Report on the recommended tenderer..

The following documents have been used to assist the decision process.

(if the documents disclose exempt or confidential information, they should not be listed, but the following wording shall be inserted : "(The relevant documents contain exempt or confidential information and are not available for public inspection)":-
OJEU open procedure advertisement.
Equifax Report profile.
Company Annual Reports.Tender documents and summary schedules. (these contain confidential information and are not, at this stage, available for public scrutiny).
Contract award recommendations from participating LAPP Authorities.

Contact Officer: Terry Harrisson. 


Tel No 0161 793 3220  

	*
This document records a key decision, but the matter was not included in the Council's Forward Plan and it has been dealt with under the emergency procedure.
	 FORMCHECKBOX 


	*
This decision is urgent and is not subject to call-in, in accordance with paragraph 5 of the Decision Making Procedure Rules
	 FORMCHECKBOX 


	*
The appropriate Scrutiny Committee to call-in the decision is the Customer and Support Services Scrutiny Committee.
	


Key:

Tick boxes at the end of these lines, as appropriate.

Signed:  Bill Hinds
Dated:  4th April, 2005

Lead Member

FOR COMMITTEE SERVICES USE ONLY

*
This decision was published on 4th April, 2005.
*
This decision will come in force on 12th April, 2005, unless it is called-in in accordance with the Decision Making Process Rules.

Key:

#    Insert date five days after decision notice is to be published.

