Salford City Council - Record of Decision

I Councillor Peter Connor,

Lead Member for Housing Services,

in exercise of the powers conferred on me by Paragraph J (a) (i) , of the Scheme of Delegation of the Council do hereby  approve:-
the making of a legal agreement with SML Homes Limited, to facilitate the administration of all loan products under the terms set out in the current Salford City Council Private Sector Housing Assistance Policy, and any future editions of the Policy; together with the advance of a subordinated loan amount of £100,000 to facilitate compliance with the requirements of the Financial Services Authority certification scheme.

The Reasons are: 

that the Council has introduced the power to provide a number of loan products to enable the provision of a range of assistance to support homeowners and residents in Salford to improve their housing conditions. The Council does not have the capacity to administer these products in-house and it is considered that the outsourcing of the administration role is the best way of delivering the aims and objectives of the Policy. To do this would require the use of a delivery agent who is FSA registered, as the equity loans market is soon to be regulated by the FSA. It is therefore necessary to safeguard the Council against accusations of misleading residents in the complicated field of financially regulated products.  

Assessment of Risk: Low – the Council will work closely with SML Homes Ltd to jointly administer the loan products, and therefore ensure that these are administered in line with the Council’s adopted Policy.  In addition, the Council will ensure that a legally binding form of SLA is developed and adhered to, which requires SML Homes Ltd to take the necessary security for the loan products in order to satisfy audit requirements.

The source of funding will be in line with the resources identified in the Private Sector Housing Capital Programme 2007-2008.

Financial Advice:  Nigel Dickens

Legal Advice: Norman Perry

Contact Officer: David Heaney

Tel No 793 2779

	*
This decision is not subject to consideration by another Lead Member/Director
	 FORMCHECKBOX 


	*
The appropriate Scrutiny Committee to call-in the decision is the Environment, Housing and Scrutiny Committee.
	


Signed: Councillor Peter Connor

Lead Member for Housing


7th June, 2007
*
This decision was published on 7th June, 2007.
*
This decision will come in force on 15th June, 2007  unless it is called-in in accordance with the Decision Making Process Rules.
