Salford City Council - Record of Decision

I, Councillor Derek Antrobus, Lead Member for Planning in exercise of the powers conferred on me by Paragraph J(a)(8) of the Scheme of Delegation of the Council do hereby :

1. Approve a maximum capital contribution of £145,000 (50% of construction costs) towards the new Green Finger. This contribution is to be funded from the Irwell River Park capital allocation amounting to £143,226 with the balance of £1,774 from the Central Salford URC budget. The site developers, Nikal/Abstract Securities, will provide the remaining 50% contribution to the cost of works as part of their Section 106 Obligations.
2. Note that the developers of the Soapworks development – Nikal/Abstract Securities will take on all future maintenance liabilities and responsibilities for the site at no expense to the City Council. This agreement also forms part of the signed Section 106 agreement.

The Reasons are: 
The public sector contribution helps to bring forward this important link which was originally planned towards the latter stages of the overall site’s redevelopment 5 years hence. The link clearly contributes significantly to the routeway improvement plans and community links promoted by Irwell River Park and is seen as a vital early win project connecting Ordsall neighbourhood back to the revitalised River Irwell. The link cannot be delivered without the public sector contribution which has driven the developer to agree in advance of the planned programme, a private sector contribution to the construction costs at 50/50 share.
The proposed link will be of significant benefit to the site and the Ordsall area, providing a welcoming, safe, well-lit and well-used route between the junction of Colgate Lane and the Manchester Ship Canal. The link will open up the site and the waterfront to the Ordsall neighbourhood by providing direct pedestrian access through a formerly derelict industrial site. 

Nikal/Abstract Securities will deliver the link in 2010/11, alongside the refurbishment of the existing boiler house which will form the marketing suite for the redevelopment of the wider site. 

Assessment of Risk: 
Medium: There is a risk that if a Lead Member decision is delayed or funding cuts are made then the required funding and timescales may not allow the delivery of the Soapworks Green Link with the funding for Irwell River Park available only in 2010/11.

In terms of delivery, the signed Section 106 agreement between the City Council and developers places full responsibility for the construction and future maintenance liabilities on the developer. The City Council will contribute to the cost of completed works procured and delivered by the developer, which minimises any financial risk to the City Council.

The source of funding: 

The Irwell River Park contribution (£143,226) will be made from the capital programme allocation of £750,000 was approved by Council on 17th February 2010 for capital works associated with the routeway and public realm improvements. A minimal requirement of £1,774 has been secured through the Central Salford URC budget to make the full public sector contribution of £145,000.
There are no maintenance implications for the City Council as this will be the agreed responsibility of the developer.
Legal Advice obtained: Yes (Norman Perry)
Financial Advice obtained: Yes (Alison Swinnerton)
The following documents have been used to assist the decision process: Signed Section 106 agreement between Salford City Council and developers Nikal and Abstract Securities.
Contact Officer: Tim Hewitt



Tel No: 0161 686 7416 

	*
This matter is also subject to consideration by the Lead Member for Customer and Support Services and, accordingly, has been referred to that Lead Member for a decision.
	

	*
The appropriate Scrutiny Committee to call-in the decision is the
           Sustainable Regeneration Scrutiny Committee.
	


Signed:  Councillor Derek Antrobus
Lead Member for Planning

Date: 7th October 2010
*
This decision was published on Thursday, 7th October, 2010 
*
This decision will come in force on Friday, 15th October, 2010 unless it is called-in in accordance with the Decision Making Process Rules.

